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Dear Shareholders,

We are pleased to present, in compliance with the legal and statutory requirements,
Eldorado Brasil Celulose S.A.'s ("Eldorado" or "company"') Management Report and the
Financial Statements for the quarter ended September 30, 2015. This report was prepared in
accordance with International Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board (IASB), and also in accordance with the
pronouncements, interpretations and guidelines of the Accounting Pronouncements
Committee (CPC), approved by resolutions of the Federal Accounting Council (CFC) and
of the Brazilian Securities and Exchange Commission (CVM), and is accompanied by the
Independent Auditors' report (KPMG).



Message from Management

Eldorado recorded net income of R$334 million in the third quarter of 2015, a major
milestone in the company's successful story. From July to September, we produced 409,000
tons of pulp with one of the lowest manufacturing costs in the pulp sector in the world. In
July, we registered a monthly production record of 152,300 tons. Our industrial efficiency
allows sufficient biomass power generation for our own consumption and for the
consumption of our partners installed in the industrial complex of Eldorado in Trés Lagoas
(MS), with a surplus for the national grid totaling 42,000 MW (megawatts). In the first nine
months of the year, Eldorado's gross revenue reached R$2.8 billion, 54% higher than the
same period in 2014. This revenue increase reflects the consistent demand for eucalyptus
pulp on the international markets, which allowed a price increase in US dollars, combined

with the sharp depreciation of the Brazilian real.

Eldorado also registered a record EBITDA of R$567 million in the third quarter, with an EBITDA
margin of 62%. In the last 12 months, Eldorado reached EBITDA of R$1.6 billion, which ranks
the company, with less than three years, among the 50 largest companies in Brazil,

considering the EBITDA and based on the 2015 Valor 1000 magazine ranking.

This performance is due, among other factors, to the end of forestry operations in the State
of SGo Paulo and the consolidation of the eucalyptus harvest in Mato Grosso do Sul, with
significant reduction of logistics costs. Another initiative that favored the company's
efficiency was the opening of our own port terminal in Santos in June, which is located 300
meters from the berth and has state-of-the-art operational technology, assuring fast and

top priority shipment of pulp to our clients.

The reduction of the company's leverage, as measured by the net debt over EBITDA ratio,
also represents an important milestone. The ratio reached 3.8x, measured in US dollars at

the end of September, which puts us at a differentiated level.



We have moved forward with the construction work for "Vanguarda 2.0" project, the new
Eldorado production line with a capacity of 2.3 million tons. This project will allow the
creation of the world's largest industrial complex of pulp with a production capacity of 4
million tons. We have already started receiving proposals from main suppliers of equipment

for the second production line, which are now under analysis.

With this ongoing strategy, we are going in the right direction to become the most
competitive pulp company in the industry, knowing that there is still a long way to go. This
year, we have delivered two important milestones: the port terminal in Santos and the end
of forestry operations in SGo Paulo, and in the coming quarters we will reap the benefits of
competitiveness and productivity program initiatives, highlighting the densification of

forests and the reduction of logistics costs.

Eldorado Brasil Celulose releases its results for the 39 Quarter of 2015:

The highlights of the period were:

€ Industrial: Production volume of 409,000 tons in the quarter, with a monthly production
record of 152,300 tons of pulp in July.

€ Forestry: More than 200,000 hectares of planted forests and 100% of the harvesting
operation located in Mato Grosso do Sul.

€ Commercial and Logistics: Sales volume of 407 thousand tons of pulp in the quarter,
highlighting Asia, and a fast learning curve at the beginning of the operations of our own
terminal in Sanfos.

€ Financial: Significant reduction of leverage, reaching Net Debt / EBITDA ratio of 3.8x,
measured in US dollars, reflecting the increase in the strong cash generation and debt
management. Net debt remained stable despite the sharp devaluation of the Brazilian
real, reaching R$7.815 bilion at the end of September. The highlight was the cash

position and availability of R$1.7 billion in the quarter.



Industry Overview

From January to August 2015, Brazilian pulp production increased by 5.1% compared to the
same period last year, with production of 11.3 million tons, according to data published by

the lbd (Brazilian Tree Industry).

5 500 Global Shipments and Inventories (volume and days)

[ I

45
40
35
30
25 &
20 3
15
10

14

Aug-10
Nov-10
b-11
Aug-12
Nov-12
Feb-13
Nov-13
Feb

()
e

thousand ton
—=NNWWHAN
QOO oOouUuoO W
[eolojolololololole]
OOOOOOOOO
—
Nov-14
——
Feb-15

May-15 —
[@N¢,}

May-11
Aug-11
Nov-11
May-12
May-13
Aug-13
May-14
Aug-14
Aug-15

= Shipments (thousand tones) ]

nventories (thousand tones) Inventories (days)

Up to August, the volume of global pulp shipments increased by 3.6%, 1.31 million tons
more than the volume sold in the same period in 2014, according to data from the PPPC

(The Pulp and Paper Products Council). The global inventory at end of August was 33 days.

The hardwood pulp price-list in late September increased by 15% in China, 12% in Europe

and 12% in the USA compared to the same month in 2014.
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The difference between the softwood and hardwood price-list in Europe was

approximately US$30/t in September, a strong reduction compared to historical levels.



Spread - Hardwood and Softwood (CIF)
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From January to August 2015, Brazilian worldwide exports of paper and pulp amounted to
US$5.022 billion, up by 2.3% over the same period in 2014 (US$4.908 billion), according fo

the Brazilian Tree Industry (lbd) association. During this period, sales to Latin America and
China increased by 28% and 10%, respectively.

Brazilian Pulp Exports by Destination
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. Latin
Latin . )
America Asia Amze‘yrlco Asia
1% \' 9% 6 \' 10%
North '
North China America
America 30% 1% ‘ China
19% v 35%
Europe Europe

The US dollar appreciation versus the Brazilian Real at the end of 3Q15 compared to 3Q14
was 62%, and 28% compared to 2Q15.

Exchange Rate 3Q15 2Q15 4Q14 3Q14
Average FX 3,54 3,11 2,52 2,27
End of Period FX 3,97 3,10 3.21 2,66 2,66 2,45

Source: Brazilian Central Bank



Eldorado 3Q15 Material Information

The commercial strategy of diversifying the customer base has proven to be, once again,
adequate for market conditions, allowing increased pulp prices. Eldorado reported net
income of R$211 million in the third quarter of 2015 and R$2.417 billion in the last 9 months,
40% higher than the same period last year.

Net Revenue 3Q (RS MM) Net Revenue Jan-Sep (RS MM)

(53% ) 2,416
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This quarter, Eldorado reached an EBITDA of R$567 million, with an EBITDA margin of 62.3%,
a highlight in the pulp industry, a record for both this period of the year and the company's

history.
EBITDA 3Q (RS MM) EBITDA Jan-Sep (RS MM)
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Considering the results of the last twelve months (LTM), the Company reached EBITDA
of R$1.558 billion.



EBITDA LTM (R$ M)
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The Company has been showing consistent growth of its production and sales volumes

over the past few quarters.

In the third quarter, the company’s excellent economic-financial and operational
performance resulted in net income of R$334 million and, from January to September, net

income reached R$267 million.

Industrial

The third quarter showed significant operational results, with 409,000 tons of hardwood pulp
produced, while in the year the volume reached 1.177 million tons. In July, a new monthly
record was registered with 152,300 tons. If considering the third quarter as a quarterly proxy,
the company already operates with the production level of 1.7 million tons/year. In
September, the company reached the milestone of 4 million tons of eucalyptus pulp

produced, since the start of operations in Trés Lagoas (MS), in December 2012.

The mill is self-sufficient in terms of green energy produced using biomass from unused
materials (such as lignin and wood waste). The Company produced 348,000 MW of energy,
and sold 42,000 MW to the national grid during the third quarter of 2015.

Commercial and Logistics

Eldorado’s commercial strategy includes a solid customer base and a diversified portfolio,
helping the Company to reduce its dependence and risk concentration in a single region

or customer. During the third quarter, the Company recorded an increase of price in Reais
8



of 17% compared to the second quarter of 2015 and 78% higher than the third quarter of

2014.
From July to September, 407,000 tons of pulp was sold. Sales in the first nine months of this

year reached 1.210 million tons, 5% higher than the same period in 2014.

Sales volume by region - 3Q15
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While maintaining the sales strategy diversification by segment, in the third quarter
Eldorado has allocated 45% of its sales to the Tissue papers segment (comfort and personal

hygiene); 23% for printing and writing papers and 32% for special papers and packaging.
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In the first nine months of the year, more than 4.2 million m3 of fimber were harvested to
meet the mill's demand. Eldorado ended its timber harvesting operations in the State of
Sdo Paulo in June, and consolidated all operations in the Mato Grosso do Sul. Therefore,
the company is in an accelerated process of significantly reducing its average transport
distance to the industrial mill in Trés Lagoas (Mato Grosso do Sul state). In addition, the
concentration of operations in Mato Grosso do Sul allows further optimization of the forestry
structure. The strategy will also enable the optimization of the eucalyptus harvesting
structure, resulting in substantial reductions in the cost of timber delivered to the mill, with a

positive impact already observed in the quarter.

Financial

From July to September, Eldorado has repaid short-term debt and held a series of new
funding rounds, with significant reduction in the cost of the debt. The debt portion in US
dollars accounted for 74% of total gross debt at the end of the period. Eldorado has a solid

cash position and cash equivalents, which totaled R$1.7 billion at the end of September.

Gross debt per currency Gross debt by Index
12%

26% 5% 33%

39% 8%

74%
3%
m Pre-fixed B TJLP
Libor m Currency Basket
USD mBRL u CDI IPCA + Spread
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Eldorado’s long-term debt ratio represents 74% of total debt.

K SHORT TERM \
1.793 Debt Repayment Schedule (RS MM)

1.029 LI 1.007

Revolving Capex
Credit  Amort.
Lines Line 1

\ -1 .7g/

The short-term debt (ST) comprises: i) debts from the current production line project, which
will have an amortization of R$922 million in the next 12 months and ii) revolving credit lines
in the amount of R$1,793 million, representing frade finance lines, working capital and
structured operations, which can be refinanced in accordance with the liability

management company program.

The company has a conservative balanced hedging policy for full protection of its portion
of debt denominated in US dollars, which allowed its net debt to remain stable in recent
quarters. This policy, implemented through highly liquid instruments on the market (NDF -
Non Deliverable Forwards), is approved and permanently revisited by the Board of

Directors.

During 2015, the company continued to focus on a debt payment reschedule and debt
cost reduction initiatives. The debt management, the competitiveness program and the
successful commercial strategy, added to the year’s strong operating results, enabled the
company to consistently reduce its leverage level, measured by the Net Debt/EBITDA ratio,

which, in US dollars, reached 3.8x at the end of the quarter.

11



Leverage Evolution (Net Debt / EBITDA - USS)

14,2x
7.9%
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Vanguarda 2.0 Project

After sefting the foundation in stone in June, construction work of the Vanguarda 2.0
project began to gather speed, with impressive numbers in its first months. To date, 350
employees, of which 93% live in Trés Lagoas (MS), are working in earth-moving, expected to
end in December this year. From May to September, 1.9 milion m3 of earth was moved
from our own quarries unit, generating less environmental impact. The completion of the

basic infrastructure work is scheduled for April 2016.

The project will result in the world's largest pulp production line, with 2 million tons of initial
capacity and expected debottlenecking of 2.3 million tons. Pioneering in production
capacity, the new facility will also be energy self-sufficient, producing a surplus of 170 MWh

of energy to be sold to the national grid.

The estimated industrial investment for the implementation of Vanguarda 2.0 is R$8 billion,

30% from own equity and 70% from long-term credit lines.

12



Sustainability

Since the beginning of its operations, Eldorado confributes to the development of the
healthcare and education systems in the cities where it operates. In the third quarter, the
company delivered equipment for the municipal healthcare systems of Trés Lagoas and
Inocéncia. During the same period, it has also provided equipment to the Women's

Network to Fight Cancer in Trés Lagoas.

The company also held several environmental awareness activities, lectures and visits to

local schools on subjects such as forests, water and waste management.

With the launching of its port terminal in Santos, in early July, Eldorado began its social and
environmental activities in Baixa Santista. During the third quarter, the company supported
the logistics of the Art Institute in the Dock, a nongovernmental organization that works with

the Vila Gilda Dock, a community with the highest social vulnerability index of the region.

Outlook

The demand for eucalyptus pulp on the international market remains strong, led mainly by
the growth of the ftissue segment in emerging countries, particularly Asia. Currently,
Eldorado, with less than three years of operation, is one of the most competitive companies
in the sector. Over the coming months, Eldorado’s results will be positively impacted by the
reduction in the average distance between forests and the industrial complex in Trés

Lagoas, reflecting the own forests growth and other productivity improvements initiatives.

13



Final Considerations

We would like to thank our shareholders for their ongoing support of our management, our
suppliers, partners and leaseholders; to BNDES FI-FGTS, FINNVERA, EKN and OeKB for the
financial support, without which the achievement of these results would not have been
possible; to the Mato Grosso do Sul State Government and Trés Lagoas City Government
(MS), for the fundamental support, and to our employees, who are always focused and
committed to Eldorado Brasil's goal of being the most competitive company in the

industry.

The Management
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Report on Review of Quarterly Information - ITR

To the Board of Directors and Board of Executivéicefs of
Eldorado Brasil Celulose S.A.
Sao Paulo - SP

Introduction

We have reviewed the accompanying individual ansotidated interim accounting
information of Eldorado Brasil Celulose S.A. (“Coany”), contained in the Quarterly
Information Form (ITR) for the quarter ended SegienB0, 2015, which comprises the
statement of financial position as at SeptembeB05 and the statements of profit or loss,
comprehensive income, changes in equity and casls flor the nine-month period then ended,
including the notes to the interim financial sta¢ens.

Management is responsible for the preparationefritlividual and consolidated interim
accounting information in accordance with CPC 21)(&d international standard IAS 34 -
Interim Financial Reporting, issued by the Inteloal Accounting Standards Board (IASB), as
well as for the presentation of this informatiorconformity with the standards issued by the
Brazilian Securities Commission, applicable topheparation of Quarterly Information (ITR).
Our responsibility is to express a conclusion as ithterim accounting information based on
our review.

Scope of review

We conducted our review in accordance with Brazidad International Standards on Review
of Interim Financial Information (NBC TR 2410 - Rew of Interim Financial Information
Performed by the Independent Auditor of the Erditgl ISRE 2410 - Review of Interim
Financial Information Performed by the Independanditor of the Entity, respectively). A
review of interim information consists of makingyinries, primarily of persons responsible for
financial and accounting matters, and applyingwital and other review procedures. A review
is substantially less in scope than an audit caledin accordance with Brazilian and
International Standards on Auditing and consequeltdés not enable us to obtain assurance
that we would become aware of all significant nrattbat might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion on the interim information

Based on our review, we are not aware of any thetiswould lead us to believe that the
individual and consolidated interim accounting imfiation included in the quarterly
information referred to above has not been prepdmeall material respects, in accordance with
CPC 21 (R1) and IAS 34 applicable to the prepanatioQuarterly Information (ITR) and
presented in conformity with the standards issuethe Brazilian Securities Commission.



Other matters

Statements of value added

We have also reviewed the individual and consatidanterim statements of value added
("DVA") for the nine-month period ended Septemb@y 2015, prepared under the
responsibility of the Company’s management and wlpwesentation in the interim information
is required in accordance with the standards isbydtle Brazilian Securities Commission
(CVM) applicable to the preparation of Quarterljoimation (ITR) and considered as
supplemental information under IFRS, which doesrequire the presentation of the DVA.
These statements have been submitted to the saree ygrocedures previously described and,
based on our review, nothing has come to our atethat causes us to believe that they have
not been prepared, in all material respects, io@eance with the individual and consolidated
interim accounting information taken as a whole.

Sao Paulo, October 22, 2015
KPMG Auditores Independentes

CRC 25P014428/0-6

Orlando Octavio de Freitas Junior
Contador CRC 1SP178871/0-4



Eldorado Brasil Celulose S.A

Statements of financial position at September 30025 and December 31, 2014

(In thousands of Brazilian reais - R¢

Asset:

Current assets
Cash and cash equivale
Trade receivable
Inventories
Taxes recoverak
Advances to suppliel
Derivatives receivab
Other current ass¢

Total current asset:

Non-current asset
Marketable securitit
Taxes recoverak
Advances to suppliel
Deferred income tax and social contribu
Deposits, guarantees and o
Amounts due from related part
Other non-current ass

Biological asset

Investment:

Property, plant and equipme
Intangible asset

Total non-current asset:

Total asset:

Note

5.1

1C
27t

5.2

1C
18

11
12
13
14

Parent Company

Consolidatec

9/30/201! 12/31/201 9/30/201! 12/31/201
1,272,200 34,96¢ 1,394,50: 54,55!
834,04 687,75t 751,54t 465,29:
238,68 229,25t 365,98t 360,62:
287,16 294,87t 289,56( 296,53t
40,05¢ 11,24% 45,16¢ 14,85¢
241,50° 28,13¢ 241,50° 28,13¢
17,93¢ 10,77¢ 19,36 11,50¢
2,931,60 1,297,00! 3,107,641 1,231,49
112,00¢ 48,58¢ 112,00¢ 48,58¢
571,36 360,63: 573,46 360,63:
58,05¢ 47,14¢ 58,05¢ 47,14¢
582,81t 522,83( 582,81t 522,83(
2,221 2,201 2,411 2,36
- 26,19: - 26,19:
14,90¢ 14,90¢ 14,90¢ 14,90¢
1,341,38 1,022,49! 1,343,67. 1,022,66.
1,678,05! 1,508,17 1,678,05! 1,508,17

249,57« 73,49% - -
4,768,03: 4,847,90. 4,838,66! 4,886,38
5,741 6,09: 37,67¢ 39,16
8,042,80 7,458,16. 7,898,06! 7,456,38:
10,974,41 8,755,17 11,005,70 8,687,88.

The accompanying notes are an integral part oktirgsrim financial statements.

Liabilities and equity

Current liabilities
Trade payable
Borrowings
Taxes payable, payroll and related ta
Amounts due to related part
Other current liabilitie

Total current liabilities
Non-current liabilities
Borrowings
Borrowings - related parti
Provision for contingent liabilitie

Provision for losses in subsidiar

Total non-current liabilities

Equity
Issued capiti
Cumulative translation adjustme
Accumulated loss:
Total equity

Total liabilities

Total liabilities and equity

Note

15
16
17

1€

12

2C

Parent Company

Consolidatec

9/30/201! 12/31/201 9/30/201! 12/31/201
181,08( 184,50 196,26 185,47
2,715,23. 1,744,95 2,715,23. 1,744,95
80,68¢ 89,16: 82,89¢ 89,74:
22,85¢ 31,37¢ 22,85¢ 31,37¢
26,47" 22,08¢ 40,37¢ 30,50:
3,026,32i 2,072,081 3,057,62 2,082,05:
6,847,23i 5,421,95 6,847,23i 5,421,95
- 365,47( - 365,47(

1,75 2,36¢ 1,75 2,36¢

- 77,25¢ - -

6,848,98i 5,867,041 6,848,98i 5,789, 78!
1,788,79; 1,788,79; 1,788,79; 1,788,79;
5,411 (10,170 5,411 (10,170
(695,108 (962,578 (695,108 (962,578
1,099,09! 816,04 1,099,09! 816,04
9,875,31I 7,939,121 9,906,61. 7,871,83
10,974,41 8,755,171 11,005,70 8,687,88;




Eldorado Brasil Celulose S.A.

Statements of proft or loss
Periods ended September 30, 2015 and 2(

(In thousands of Brazilian reais - R¢

Note
Net revenue 21
Cost of sale
Gross profit
Operating (expenses) incon
General and administrative exper 23
Selling and logistics expen: 23
Fair value of biological asst 11
Share of profits (losses) of subsidial 12
Other income (expenses), 25
Profit before finance (costs) income and taxes
Finance income (costs), net 24
Finance costs
Finance income
Profit (loss) before provision for income tax
and social contribution
Income tax and social contributior
Curren
Deferrec 18

Profit (loss) for the period

Attributable to
Owners of the Compa
Non-controlling interes

Parent Company

Consolidatec

2015 2014
3Q1E YTD 3Q1E YTD
707,55: 1,971,181 544,61 1,514,151
(403,874 (1,171,743 (370,479 (1,082,038
303,67¢ 799 44 174,13 432,11;
(12,188 (43,554 (19,744 (66,393
(37,811 (139,545 (48,364 (139,222
10¢ 16,47 : 4,69
141,43 197,07 (29,079 (79,752
70,52: 156,27 80,99¢ 131,37
465,747 986,163 157,945 282,818
(1,755,831)  (3,163,082) (311,882) (846,927)
1,685,812 2,384,401 - 8,204
395,72t 207 48 (153,937 (555,905
(62,100 59,98¢ (30,117 196,93(
333,62t 267 47( (184,054 (358,975

The accompanying notes are an integral part obtimtsrim financial statemen

2015 2014
3Q1E YTD 3Q1E YTD
911,01 2,416,861 596,92 1,576,68:
(403,791 (1,236,135 (393,787 (1,067,825
507,22 1,180,72! 203,13 508,85t
(20,510 (60,656 (22,558 (75,520
(85,401 (277,191 (96,175 (280,393
10¢ 16,47: } 4,69t
71,93¢ 157,66 77,00¢ 129,16(
473,363 1,017,011 161,405 286,799
(1,759,880)  (3,217,443)  (313,757) (849,613)
1,682,246 2,407,923 - 8,207
395,72 207,49: (152,352 (554,607
- (1,666 (1,666
(62,101 59,97¢ (30,132 196,93(
333,621 267,47 (184,150 (359,343
333,62 267,47 (184,054 (358,975
- - (96) (368




Eldorado Brasil Celulose S.A
Statements of comprehensive income
Periods ended September 30, 2015 and 2014

(In thousands of Brazilian reais - R$)

Profit (loss)
Exchange differences on investments

Total comprehensive incom
Attributable to

Owners of the Company
Non-controlling interests

Parent Company

Consolidated

2015 2014 2015 2014

3015 YTD 3015 YTD 3015 YTD 3015 YTD
333,628 267,470 (184,054) (358,975) 333,628 267,470  (184,150) (359,343)
17,107 15,581 (10,061) (7,061) 17,107 15,581 (10,061) (7,061)
350,735 283,051 (194,115) (366,036) 350,735 283,051  (194,211) (366,404)
350,735 283,051  (194,115) (366,036)
- - (96) (368)

The accompanying notes are an integral part obti@erim financial statements.




Eldorado Brasil Celulose S.A

Statements of changes in equity

Periods ended September 30, 2015 and 2014

(In thousands of Brazilian reais - R¢

Balance at December 31, 20.

Loss for the peric

Exchange differences on investme

Effect of non-controlling interests on consolidagsdities
Balance at September 30, 20

Balance at December 31, 20.

Profit for the perio
Exchange differences on investme

Balance at September 30, 20

The accompanying notes are an integral part okthrgsrim financial statemen

Advance
for future Cumulative Attributable to
Share capital Accumulated translation owners of the Norcontrolling
capital increase losses adjustments Company interests Tadt
1,567,63! 221,15 (543,944 (12,548 1,232,30 4,71¢ 1,237,01.
- - (358,975 - (358,975 (368, (359,343
- - - (7,061 (7,061 - (7,061
- - - - - (4,346 (4,346
1,567,63! 221,15 (902,919 (19,609 866,26: - 866,26:
1,788,79: - (962,578 (10,170 816,04« - 816,04«
- - 267,47( - 267,47! - 267,47!
- - - 15,58: 15,58: - 15,58:
1,788,79 - (695,108 5,411 1,099,09! - 1,099,09!




Eldorado Brasil Celulose S.A.

Statements of cash flows

Periods ended September 30, 2015 and 2014

(In thousands of Brazilian reais - Rt

Cash flows from operating activitie:
Profit (loss) for the perio
Adjustments to reconcile profit (loss) to cash gemated by
operating activities:
Depreciation and amortizati
Residual value of property, plant and equipmenttemioff
Fair value of biological asst
Deferred income tax and social contribu
Financial charges - interest and exchange diffexs
Financial charges - interest - intragroup |
Provision for contingent liabilitie
Derivatives receivab
Exchange differences on trade receivables
Effect of non-controlling interests on consolidageditie:
Share of profits (losses) of subsidiar

Decrease (increase) in asst
Trade receivable
Inventorie:
Taxes recoverak
Advances to supplie
Amounts due from related part
Other current and non-current as

Increase (decrease) in liabilitie
Trade payable
Amounts due to related part
Taxes payable, payroll and related ta
Other current and non-current liabilit
Carrying value adjustments and cumulative trarmhadidjustmen

Net cash generated by operating activitie

Cash flows from investing activitie:
Increase in biological ass
Additions to tangible and intangible as:
Additions to investmen
Marketable securities

Net cash (used in) investing activitie

Cash flows from financing activities
Borrowings
Repayment of borrowings - princi|
Repayment of borrowings - inter
Repayment of borrowings - exchange differe
Borrowing raise
Repayment of borrowir

Net cash generated by (used in) financing activits

Net change
Cash and cash equivalents at the beginning ofdheq

Cash and cash equivalents at the end of the peri

The accompanying notes are an integral part obthrgsrim financial statemen

Parent Company

Consolidatec

201¢ 201¢ 201¢ 201¢
267,47 (358,975 267,47( (359,343
170,18 156,70° 171,45 157,92:
13,32: 6,721 13,32: 7,60¢
(16,473 (4,694 (16,473 (4,694
(59,988 (196,930 (59,988 (196,930
3,057,961 585,29 3,057,961 585,29
18,42¢ 88,92 18,42 88,92
(614) (215, (614 (215,
(213,373 (130,424 (213,373 (130,424
(92,454) - (78,288) -
- - - (4,346
(197,074 79,75: - -
2,947,39. 226,161 3,159,901 143,79:
(53,837 (67,607 (207,967 61,73:
(9,429 87,54: (5,366 61,84¢
(203,025 (183,995 (205,862 (184,596
(39,723 34,74¢ (41,220 29,08¢
26,19: 24,58¢ 26,19: 15,27¢
(7,191 7,18¢ (7,906 7,18¢
(3,421 (49,193 10,78¢ (67,135
(8,526 (13,638 (8,526 (13,638
(8,477 33,36¢ (6,845 33,18
4,38¢ (12,193 9,87t (20,428
- (7,061 15,58: (7,061
2,644,34 79,90« 2,738,64. 59,25¢
(153,415 (267,156 (153,415 (264,015
(103,300 (112,207 (135,561 (131,962
(40,679 (24,149 - 6,521
(63,420) (47,656) (63,420) (47,656)
(360,814 (451,168 (352,396 (437,112
1,716,60. 1,116,44. 1,716,60. 1,116,44.
(1,426,095 (1,400,724 (1,426,095 (1,400,724
(440,511 (302,494 (440,511 (302,494
(512,395 (19,332 (512,395 (19,332
723,77 1,948,86' 723,77 1,948,86!
(1,107,678 (790,706 (1,107,678 (790,706
(1,046,295 552,05 (1,046,295 552,05°
1,237,23 180,79: 1,339,95: 174,19¢
34,96¢ 49,84 54,55: 74,67¢
1,272,20 230,63 1,394,50. 248,87




Eldorado Brasil Celulose S.A.

Statements of value added

Periods ended September 30, 2015 and 2014

(In thousands of Brazilian reais - R¢

Revenue

Sales of merchandise, products and sen
Other operating income (expenses),
Transfers related to the construction of own a

Inputs purchased from third parties
Cost of sales, materials, energy, outside ser@odsother

Gross value adde
Depreciation and amortizatior
Wealth created by the entity

Value added received as transfe
Share of profits (losses) of subsidiaries
Finance income

Wealth for distribution
Wealth distribution

Personnel

Salaries and wages

Benefits

Severance Pay Fund (FGTS)

Taxes and contributions
Federal

State

Municipal

Lenders and lessors
Interest
Rentals
Others

Shareholders
Profit (loss) for the period

Total wealth for distribution

The accompanying notes are an integral part oetlrgerim financial statements.
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Parent Company

Consolidated

201¢ 201¢ 201F 201¢
1,998,99; 1,541,501 2,445,04 1,604,03'
49,80¢ 52,73 52,73 54,41
59,12¢ 45,74¢ 91,26¢ 63,00
2,107,924 1,639,986 2,589,049 1,721,4
(613,504) (668,773) (825,822) (794,635)
1,494,421 971,21 1,763,22 926,82
(170,189 (156,707 (171,454 (157,921
1,324,23 814,501 1,591,77: 768,90
197,074 (79,752) - -
28,358 8,204 28,420 8,207
1,549,663 742,958 1,620,193 777,110
444,086 331,252 448,962 333,611
105,445 98,372 107,137 98,561
15,100 11,655 15,218 11,658
564,631 441,279 571,317 443,830
(23,528) (165,573) (23,236) (163,907)
(128,056) (82,061) (128,054) (82,061)
- 886 93 887
(151,584) (246,748) (151,197) (245,081)
1,071,856 857,972 1,076,439 858,468
60,264 58,702 60,933 59,289
(262,974) (9,272) (204,769) 19,579
869,146 907,402 932,603 937,336
267,470 (358,975) 267,470 (358,975)
1,549,663 742,958 1,620,193 777,110




Eldorado Brasil Celulose S.A.
Interim financial statements
as at September 30, 2015

Notes to the interim financial statements

(In thousands of Brazilian reais - R$)

General information

Eldorado Brasil Celulose S.A. (“Company” or “Elddcd) is a publicly traded company, whose
register was obtained on June 6, 2012 in the catefares traded over the counter, established
under Brazilian laws, with registered office in SZaulo, State of Sdo Paulo (Brazil). The
Company’s individual and consolidated financiatesi@ents for the period ended September 30,
2015 include the Company and its subsidiaries.Jdmpany and its subsidiaries are primarily
engaged in the production of bleached short fibealyptus pulp and the processing of biomass
to generate power. The Company completed the aatigtn of its plant in the municipality of
Trés Lagoas, State of Mato Gross do Sul, and dtartduction in December 2012.

The Company has current liquidity of R$ 50,017 ansolidated and current liabilities in excess
of current assets amounting to R$ 94,721 in paremipany, due to the start-up of its operations
at the end of 2012. The Company'’s production grgwificantly in the first two years of
operation and currently the capacity already remdhe million tons of pulp, more than 10%
above the project's nominal capacity of 1.5 millions. The second half of 2015 represents a
track record for the Company with the start of @piens of its port terminal in Santos, in July
2015, through the subsidiary Rishis Empreendimeat@articipacdes S.A., contributing to
enhancing Eldorado’s logistics efficiency and ir@iag its competitiveness. In June 2015,
Eldorado discontinued the harvesting of timberwatifrom the State of Sdo Paulo, which
represents the beginning of a process to cut doweosts to carry the timber from the
Company'’s forests to the manufacturing unit in Teégoas (MS). Currently all the Company’s
eucalyptus harvest is made in the State of Mat@$érdo Sul and this process to lower
distances between forests and plant will be exthemgortant to reduce timber costs in the
next years. The Company also acts on differenframés to create value and increase its
competitiveness. As the Company closed the thiadtgr with a significant cash position, it
will develop studies to obtain funds with termswdre than three years in order to extend the
maturity commitments with its counterparties.

List of subsidiaries

Subsidiaries

Equity interest
Subsidiaries Country 9/30/201¢ 12/31/2014
Cellulose Eldorado Austria Gmbh Austria 100% 100%
Rishis Empreendimentos e participacGes S.A. Brazil 100% 100%

Indirect subsidiary

Eldorado USA Inc. United States 100% 100%
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(i)

Eldorado Brasil Celulose S.A.
Interim financial statements
as at September 30, 2015

Basis of preparation and presentation of the finanal statements

Statement of compliance

The consolidated interim information has been pregbén accordance with the International
Financial Reporting Standards (IFRS) issued byriternational Accounting Standards Board
(IASB), and also in accordance with the pronouncgmenterpretations and guidance issued
by the Accounting Pronouncements Committee (CP&);aved by resolutions from the
Federal Accounting Council (CFC) and standards fleenBrazilian Securities Commission
(CVM); and

The individual interim information of the parentrepany has been prepared in accordance with
accounting practices adopted in Brazil.

The revision of Technical Pronouncement No. 07 i(@pgd in December 2014) amended CPC
35, CPC 37 and CPC 18 and authorized the use efhiéy method in separate financial
statements under IFRS, eliminating this differelbeveen BR GAAP and IFRS.

After appreciation of the individual and consoliethfinancial statements by the Board of
Directors at the meeting held on October 22, 2616y were authorized for issue by the
Company.

Basis of measurement
The individual and consolidated interim informatioes been prepared on the historical cost
basis except for the following material items retiagd in the statements of financial position:

derivative financial instruments are measurediatidue;
non-derivative financial instruments are measutddiavalue through profit or loss; and

biological assets measured at fair value are rézedrin the statement of profit or loss in line
item "Fair value of biological assets".

Use of estimates and judgments

The preparation of the individual and consolidatgerim information in accordance with IFRS
and CPC standards requires management to make @miigjnestimates and assumptions that
affect the application of accounting policies alnel teported amounts of assets, liabilities,
income and expenses. Actual results may differ frio@se estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. iResito accounting estimates are
recognized in the period in which the estimategewised and in any future periods affected.

Judgments

The information on judgments made in the applicatibthe accounting policies that have
material effects on the amounts recognized inridezidual and consolidated interim
information are included in the following notesth@ interim financial statements:

Note 28 — land operating leases.
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(ii)

Eldorado Brasil Celulose S.A.
Interim financial statements
as at September 30, 2015

Uncertainties about assumptions and estimates

The information on uncertainties about assumptantsestimates that have a significant risk of
resulting in a material adjustment in the periodezhSeptember 30, 2015 is included in the
following notes:

Note 8 — provision for inventory losses;
Note 12 — goodwill on investments;
Note 13 — impairment test;

Note 18 — recognition of deferred tax assets: afdity of future taxable profits against which
tax losses can be utilized; and

Note 19 — recognition and measurement of provisamscontingent liabilities: main
assumptions on the probability and magnitude otdsh outflows.

Fair value measurement

When measuring the fair value of an asset or ditiglihe Company and its subsidiaries use as
much as possible observable market inputs. Additiorformation on the assumptions used in
the fair value measurement is included in the foilhg notes:

Note 11 — biological assets; and
Note 27 — risk management and financial instruments

Functional and presentation currency

This individual and consolidated information is g®ated in Brazilian reais, which is the
Company'’s functional currency. All financial infoation presented in Brazilian reais has been
rounded to the nearest thousand, unless othemdssaied.

Summary of significant accounting policies
The significant accounting policies applied in gieparation of these financial statements are
set out below. These policies have been appliedistemtly to all years presented.

Basis of consolidation

Subsidiaries

The Company controls an entity when it is expogeoit has rights to, variable returns from its
involvement with the entity and has the abilityaftect those returns through its power over the
entity. The financial statements of subsidiariesiacluded in the consolidated financial
statements from the date that control commencaeistiiatdate that control ceases. The
subsidiaries’ accounting policies are aligned lith policies adopted by the Parent Company.

13
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(iii)
(iv)

(v)

Eldorado Brasil Celulose S.A.
Interim financial statements
as at September 30, 2015

In the Parent Company's individual financial staats, the financial information on
subsidiaries is accounted for under the equity owetithe Company has the following equity
interests: 100% in direct subsidiaries CeluloseEdo Austria GmbH and Rishis
Empreendimentos e Participacfes S.A. and 100%direict subsidiary Eldorado USA Inc..

Non-controlling interests

The Company elected to measure any non-contrahitegest in the acquiree by the
proportional share of the identifiable net assete@acquisition date. Changes in the
Company’s and its subsidiaries’ interest in a glibsy that do not result in loss of control are
accounted for as equity transactions.

Transactions eliminated on consolidation

Intragroup balances and transactions, and any limedancome and expenses arising from
intragroup transactions, are eliminated in pregatite consolidated financial statements.
Unrealized gains arising from transactions withiggaccounted investees are eliminated
against the investment to the extent of the Compgadnierest in the investee. Unrealized losses
are eliminated in the same way as unrealized ghitonly to the extent that there is no
evidence of impairment.

Operating revenue

Revenue is recognized on an accrual basis. Revemprises the fair value of the
consideration received or receivable for the shlgpods and services in the ordinary course of
the activities of the Company and its subsidiaries.

In accordance with Pronouncement 30, issued bjdiceunting Pronouncements Committee -
CPC 30 (R1) - Revenue, the Company and its subgdieecognize revenue when, and only
when:

the amount of revenue can be measured reliably;

the Company and its subsidiaries have transfeaéuet buyer the significant risks and rewards
of ownership;

it is probable that future economic benefits with# to the Company and its subsidiaries;

the Company and its subsidiaries retain neithetimoing managerial involvement to the degree
usually associated with ownership nor effectivetamrover the goods sold;

the expenses incurred or to be incurred relate¢ldetdransaction can be measured reliably.

Foreign currency

Transactions in foreign currencies are translaieti¢ respective functional currencies of the
entities at the exchange rates at the dates dfghsactions. Monetary assets and liabilities
denominated in foreign currencies at the repordiaig are retranslated to the functional
currency at the exchange rate at that date. Therelifces in foreign currencies resulting from
retranslation are generally recognized in profitoss.
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Eldorado Brasil Celulose S.A.
Interim financial statements
as at September 30, 2015

Foreign operations

Assets and liabilities of foreign operations aensiated into Real at the exchange rates at the
end of the reporting period. Revenues and expafdeseign operations are translated into
Real at the exchange rates at the transaction.dates

The differences in foreign currencies generatethertranslation to the presentation currency
are recognized in other comprehensive income acuhadated in carrying value adjustments
in equity.

Financial instruments

Financial instruments are recognized only as frioendate that the Company and its subsidiaries
become a party to the contractual provisions ofrierument. A financial asset or a financial
liability is initially recognized at its fair valyglus transaction costs that are directly attebie

to the acquisition or issue of the financial assdtnancial liability, except for financial assets
and financial liabilities classified as at fair walthrough profit or loss, whose transaction costs
are directly expensed.

Financial instruments are subsequently measuré &nd of each reporting period according
to the rules established for each type of claggifin of financial assets and liabilities.

Financial assets at fair value through profit or ks

A financial asset is classified as at fair valuetigh profit or loss if it is classified as held-fo
trading or is designated as such on initial recdgmi Financial assets are designated as at fair
value through profit or loss if the Company manag&sh investments and makes purchase and
sale decisions based on their fair value in acecaelavith the Company’s documented risk
management or investment strategy. Subsequenititd recognition, transaction costs are
recognized in profit or loss as incurred. Finanasdets at fair value through profit or loss are
measured at fair value and changes in the fairevaluhese assets are recognized in profit or
loss. Financial assets classified in this categogyCash and cash equivalents.

Cash and cash equivalents

Cash, banks, and short-term investments are stateyhnancial position items that are
presented in the statement of cash flows as cathasih equivalents with redemption periods
of three months or less from the investment date.

Loans and receivables
Loans and receivables are financial assets withdfor determinable payments that are not
guoted in an active market.

Such assets are recognized initially at fair valws any directly attributable transaction costs.
Subsequent to initial recognition, loans and resfelies are measured at amortized cost using the
effective interest method, less any impairmentdes$he main assets held by the Company and
its subsidiaries classified in this category am&dE receivables and balances with related
parties.
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Eldorado Brasil Celulose S.A.
Interim financial statements
as at September 30, 2015

The Company and its subsidiaries will perform ativiidual analysis of the receivables and, if
necessary, will recognize an allowance for doulitgbts in an amount Management considers
sufficient to cover any losses.

Held-to-maturity investments

If the Company has the positive intent and abitityrold debt securities to maturity (quoted in
an active market), then such financial assetslassified as held-to-maturity. Held-to-maturity
investments are recognized initially at fair vaples any directly attributable transaction costs.
Subsequent to initial recognition, held-to-matunityestments are measured at amortized cost
using the effective interest method, less any inmpant losses. The Company and its
subsidiaries do not have any financial instrumeénthis category.

Non-derivative financial liabilities

The Company and its subsidiaries recognize debirisies issued and subordinated liabilities
initially on the date that they are originated. éther financial liabilities (including liabilities
designated at fair value through profit or los®) cognized initially on the trade date, which is
the date that the Company and its subsidiariesrhe@party to the contractual provisions of
the instrument. The Company and its subsidiariesodgnize a financial liability when its
contractual obligations are discharged, canceliegkpire. The Company and its subsidiaries
hold the following non-derivative financial liatiks: Borrowings and Trade payables.

Available-for-sale financial assets

Available-for-sale financial assets are non-deiweatinancial assets that are designated as
available for sale or are not classified in anyhaf above categories of financial assets.
Subsequent to initial recognition, they are measatdair value and for changes therein, other
than impairment losses. The Company does not hayérancial instruments in this category.

Impairment of financial assets

Financial assets, other than those at fair valtautih profit or loss, are assessed for indicators
of impairment at the end of each reporting perfadancial assets are considered to be impaired
when there is objective evidence that, as a resuhe or more events that occurred after the
initial recognition of the financial asset, theimsited future cash flows of the investment have
been affected.

The carrying amount of the financial asset is reduay the impairment loss directly for all
financial assets with the exception of trade reaiglies and inventories, where the carrying
amount is reduced through the use of an allowaocceuat. Subsequent recoveries of amounts
previously written off are credited against th@atnce account. Changes in the carrying
amount of the allowance account are recognizeddfitjor loss.

Derivative financial instruments

The Company holds derivative financial instrumedntledge its foreign currency and interest
rate risk exposures. Derivatives are recognizddhilyi at fair value; any attributable transaction
costs are recognized in profit or loss when inalir®®hen a derivative financial instrument is
not designated in a hedge relationship that gealiior hedge accounting, all changes in its fair
value are recognized immediately in profit or loss.
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Eldorado Brasil Celulose S.A.
Interim financial statements
as at September 30, 2015

The Company and its subsidiaries use derivativanfiial instruments only for foreign exchange
hedge purpose.

Issued capital
Common shares are classified as equity. Incremeast$ directly attributable to the issue of
shares and share options are recognized as a mediom equity, net of any tax effects.

Inventories

Inventories are stated at the lower of cost andeadizable value. The cost of inventories is
based on the average cost and includes expenditurged in acquiring the inventories,
production or conversion costs, and other costsriad in bringing them to their existing
location and condition. Net realizable value is¢isémated selling price in the ordinary course
of business, less the estimated costs of complatidrselling expenses. The cost of standing
timber transferred from biological assets is measat the cost determined at the date of
harvest.

Property, plant and equipment
Property, plant and equipment are carried at thhcal cost of acquisition or construction,
less accumulated depreciation and any accumulatediiment losses.

An item of property, plant and equipment is deretoed on disposal. Any gain or loss arising
on the disposal or retirement of an item of propgstant and equipment is determined as the
difference between the sales proceeds and thaiedsidrrying amount of the asset and is
recognized in profit or loss.

Financial charges on borrowings that are diredtiybaitable to the acquisition or construction
of the assets are capitalized as part of the cbskese assets. Borrowing costs that are not
directly related to the assets are capitalizeddasean average funding rate on the balance of
construction in progress. These costs are amorntizedtheir estimated useful lives.

Depreciation

Depreciation is recognized based on the estimateflilife of each asset on a straight-line
basis, so that the cost less its residual valee aft useful life is fully written off (except ldn
and construction in progress). The estimated udighs, the residual values, and the
depreciation methods are reviewed at the end afegherting period, and the effects of any
changes in estimates are accounted for prospectiieé annual depreciation rates are as
follows:

Weighted annual depreciation rates

Buildings 2,86%
Facilities and improvements 2,81%
Furniture and fixtures 1,35%
Vehicles 13,73%
Technical and scientific instruments 13,12%
IT equipment 18,57%
Machinery and equipment 3,79%
Leasehold improvements 10%
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Eldorado Brasil Celulose S.A.
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as at September 30, 2015

Biological assets

The Company’s biological assets comprise the atitim and plantation of eucalyptus forests
aimed at the production of pulp used to manufagtaper. These assets are measured at fair
value, including any gains and losses whose impaetsecognized in the statement of profit or
loss for the year. According to analyses and praspeaf forest engineers, the Company
measures the fair value of cultivated forests olldan three years since in shorter periods, in
addition to the absence of an active market, thesédue and development cost are basically the
same. This position is based on the likelihood these forests will reach maturity and the
reliability of the assumptions used after this mation period.

Land operating leases
Lease advances paid are recognized in assetshentime of consumption at the date of
harvest.

Intangible assets

Goodwill arising on business combination
Goodwill acquired in a business combination isiedrat its fair value on the date of the
business combination, net of accumulated impairdosses, if any.

Goodwill is tested for impairment annually, or mémequently when there is indication that it
may be impaired. If the recoverable amount is lotlvan the carrying amount, the impairment
loss is recognized directly in profit or loss asahot reversed in subsequent periods.

On the disposal of a certain asset to which goddha been allocated, the attributable amount
of goodwill is included in the determination of theofit or loss on disposal.

Other intangible assets

Consist mostly of terminal concession and softwageggnized pursuant to CPC 4 (R1) -
Intangible Assets at acquisition or developmentssdsss accumulated amortization and any
accumulated impairment losses. The software anadiciz is recognized on a straight-line basis
over their estimated useful lives.

The estimated useful life and amortization methedraviewed at the end of each reporting
period, with the effect of any changes in estinfegting accounted for on a prospective basis.

Amortization

The amortization is calculated to amortize the obdtiems of the intangible asset, less its
estimated residual values, using the straightsine¢hod based on the estimated useful lives of
the items. The amortization is generally recognirgatofit or loss. Goodwill is not amortized.
The estimated useful lives are as follows:

Software 6-7 years
Terminal concession 20 years
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Impairment

Items of property, plant and equipment and intdlegissets with indefinite useful life and other
assets (current and non-current), where applicabbetested for impairment at least annually
when there are indications that the asset may paiied.

At the end of each reporting period, the Companieres the carrying amounts of its tangible
and intangible assets to determine where thengyignalication that those assets have suffered
an impairment loss. If any such indication exidlte, recoverable amount of the asset is
estimated in order to determine the extent of tfgairment loss.

The recoverable amount is the higher of fair vadéss costs to sell and value in use. In
assessing value in use, the estimated future tash &re discounted to their present value
using a pre-tax discount rate that reflects cumesatket assessments of the time value of money
and the risks specific to the asset for which gtarates of future cash flows have not been
adjusted.

If the recoverable amount of an asset is estimatde less than its carrying amount, the
carrying amount of the asset is reduced to itswe@ble amount. An impairment loss is
recognized immediately in profit or loss and reedrg there are changes in the estimates used
to determine the recoverable amount, except fodgidb When an impairment loss is reversed,
the carrying amount of the asset is increasedetodhised estimate of its recoverable amount,
as long as the increased carrying amount doesxaeed the carrying amount that would have
been determined had no impairment loss been rexadfior the asset in prior years. A reversal
of an impairment loss is recognized immediatelgrafit or loss.

The Company’s management has not identified angation of impairment that would justify
the need for a provision as at September 30, 2015.

Trade payables

Refer to amounts due to suppliers in the normatsmaf the business of the Company and its
subsidiries. If the payment term is equivalentnie gear or less, trade payables are classified in
current liabilities. Otherwise, the correspondingpant is classified in non-current liabilities.
When applicable, charges, inflation adjustmentsxahange differences are added.

Provisions

A provision is recognized if, as a result of a pastnt, the Company has a present legal or
constructive obligation that can be estimated Ipgligand it is probable that an outflow of
economic benefits will be required to settle thégathion.

Provisions are determined by discounting the exgokftiture cash flows at a pre-tax rate that
reflects current market assessments of the timeevall money and the risks specific to the
liability. The finance costs incurred are recogdiae profit or loss.

Earnings per share

Basic earnings per share are calculated basecegnrdfit for the year and the weighted average
number of shares outstanding during the year. Tdragany does not have potentially dilutive
instruments.
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Income tax and social contribution

Current and deferred income tax and social cortiohware calculated based on the rates of
15%, plus a 10% surtax on taxable profit exceeB#®40 for income tax and 9% on taxable
profit for social contribution on net income, arahsider the offset of income tax and social
contribution tax losses, limited to 30% of the tabegprofit.

Income tax and social contribution expense includesent and deferred income taxes, which
are recognized in profit or loss unless they alaed to business combinations or items directly
recognized in equity or in other comprehensive mneo

Current income tax

The current tax is the expected tax payable oivabke on taxable profit or loss for the year at
tax rates enacted or substantially enacted byrntlegthe reporting period and any adjustment
to taxes payable related to prior years.

Deferred income tax

The deferred tax is recognized on temporary diffees between the carrying amounts of assets
and liabilities in the financial statements and¢baresponding tax bases used for tax purposes.
Deferred taxes are not recognized for the follovigtgporary differences:

The initial recognition of assets and liabilitiesa transaction other than a business
combination, and that does not affect either tlt®awting or taxable profit or loss.

Differences related to investments in subsidiabesnches and associates, and interests in joint
ventures, when it is probable that they will natarse in a foreseeable future.

A deferred tax is not recognized for taxable terappdifferences resulting from the initial
recognition of goodwill.

The deferred tax is measured at the rates thaxgected to be applied on temporary
differences when they reverse, based on the laatddve been enacted or substantially
enacted by the end of the reporting period.

In determining the amount of current and defereed the Company takes into account the
impact of uncertain tax positions and whether aallil taxes and interest may be due.

Deferred tax assets and liabilities are offsetéiré is a legally enforceable right to offset

current tax assets and liabilities, and if thepteko taxes levied by the same tax authority on
the same taxable entity.
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A deferred tax asset is recognized for unusedassels, tax credits and deductible temporary
differences to the extent that it is probable tbaire taxable profits will be available against
which they can be utilized. Deferred tax assetsearewed at each reporting date and are
reduced to the extent that it is no longer probé#ide the related tax benefit will be realized.

Employee benefits

Defined contribution pension plan

A defined contribution plan is a postemploymentdfimplan under which an entity pays fixed
contributions to a separate entity (pension fumd)&ill not have a legal or constructive
obligation to pay additional amounts. Obligatioos dontributions to defined contribution
pension plans are recognized as employee benefihees in profit or loss in the periods in
which the employees provide services.

Statement of value added (“DVA”)

The Brazilian corporate law requires the presemtadi the statement of value added as an
integral part of the set of financial statementspnted by the Company. The purpose of this
statement is to disclose the wealth created b timapany and its distribution during a certain
reporting period. The statement of value addedobas prepared pursuant to the provisions of
CPC 09 Statement of Value Added, using informatibtained from the Company's accounting
records used to prepare the financial statements.

Statements of cash flows

The statements of cash flows have been preparest timelindirect method, based on
accounting information, in accordance with themmstions set out in CPC 3 (R2) Statements of
Cash Flows.

New standards and interpretations issued and not yedopted

A number of new international standards, amendmergtgandards and interpretations are
effective for annual periods beginning on or afdetober 1, 2015 or future dates, and have not
been adopted in the preparation of these finastéments. Those that can be material for the
Company are mentioned below: The Company doeslaottp adopt these standards early.

IFRS 9 - Financial Instruments

IFRS 9, published in July 2014, supersedes theagaiglin IAS 39 Financial Instruments:
Recognitionand Measurement. IFRS 9 includes a revised guidamtke classification and
measurement of financial instruments, includinggew model of expected credit loss for the
calculation of the impairment of financial assetd aew requirements on hedge accounting.
The standard retains the existing guidance on réttog and derecognition of financial
instruments of IAS 39.

IFRS 9 is effective for annual periods beginningooafter January 1, 2018, with early adoption
permitted.
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IFRS 15 Revenues from Contracts with Customers

IFRS 15 requires that an entity recognize the amotrevenue reflecting the consideration that
it expects to receive in exchange for the contfohese goods or services. The new standard,
when adopted, will replace most of the detailedignce on revenue recognition currently
existing in IFRS and U.S. GAAP. The new standarffisctive on or after January 1, 2018,
with early adoption permitted by IFRS.

The standard can be adopted on a retrospectivs, lissng a cumulative effect approach. The
Company is assessing the effects that IFRS 15hailé on the financial statements and their
disclosures and has not yet elected the methaamdition to the new standard and has not
determined the effects of the new standard onuheiat financial reports.

Agriculture: Bearer Plants (amendments to IAS 16 @hAS 41)

These amendments require that bearer plants, dedima living plant, be accounted for as
property, plant and equipment and included withim$cope of IAS 16 Property, Plant and
Equipment, rather than in IAS 41 Agriculture.

The amendments are effective for annual periodsbag on or after January 1, 2016, with
early adoption permitted.

Additionally, the following new standards or amerahis are not expected to have a material
impact on the Group’s consolidated financial staets.

IFRS 14 - Regulatory Deferral Accounts;
Accounting for Acquisitions of Interests in Joinp&ations (amendments to IFRS 11);

» Clarification of Acceptable Methods of Depreciat@md Amortization (amendments to IAS
16 and IAS 38);

* Defined Benefit PlangEmployee Contributions (amendments to IAS 19);
» Annual Improvements to IFRSs 2010-2012 Cycle;
* Annual Improvements to IFRSs 2011-2013 Cycle.

The Accounting Pronouncements Committee has nasgeéd any accounting pronouncements
or amendments to existing pronouncements equividehese standards. Early adoption is not
permitted.
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5 Cash and cash equivalents and marketable securities

5.1 Cash and cash equivalents

Parent Company Consolidated
9/30/2015 12/31/2014 9/30/2015 12/31/2014
Cash and cash equivalents 2 4 3 6
Banks - demand deposits 219,698 26,662 341,995 46,135
Banks - short-term investments 1,052,506 8,303 1,052,506 8,410
1,272,206 34,969 1,394,504 54,551

Highly liquid short-term investments are made vathme banks and their yield approximates
the Interbank Certificate of Deposit (CDI) rate. they are highly liquid, they were classified as
cash equivalents in the statements of cash floady Eedemption does not entail any financial
losses. The approximate average yield in the pevasi1.13% p.m. (0.81% p.m. in 2014),
totaling R$4,863 in the quarter (R$4,757 in thedlguarter of 2014) of the consolidated result.

5.2 Marketable securities

Parent Company Consolidated
9/30/2015 12/31/2014 9/30/2015 12/31/2014
Fundo Caixa FI (a) 94,761 48,589 94,761 48,589
CDB CEF (b) 17,248 - 17,248 -
112,009 48,589 112,009 48,589

@) Fundo Caixa FI Corporativo Il at Caixa Econdmica Fallsvith gross yield of 99.45% of the CDI. Thesads are
linked as reciprocity of financial investment t@tissue of debentures in FI-FGTS.

(b) CDB investment with Caixa Econémica Federal madeérsttond quarter.

6 Trade receivables

Parent Company Consolidated
9/30/2015 12/31/2014 9/30/2015 12/31/2014
Domestic market 98,802 90,381 98,802 90,381
Foreign market 25,500 10,422 651,963 370,395
Related parties (Note 7) 709,745 586,953 781 4,515
834,047 687,756 751,546 465,291
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The aging list of trade receivables is as follows:

Parent Company Consolidated
9/30/2015 12/31/2014 9/30/2015 12/31/2014
Current 715,312 453,603 687,125 415,258
1 to 30 days past due 23,466 19,595 51,423 43,610
31 to 60 days past due 4,233 50,784 4,544 485
61 to 90 days past due 14,251 43,274 4,297 608
Over 90 days past due 76,785 120,500 4,157 5,330
834,047 687,756 751,546 465,291

The Company did not identify the need to recogaizellowance for doubtful debts because it
has a letter of guarantee, insurance and otheumshts that guarantee the receipt.

Related-party transactions
The main balances between related parties in #tersént of financial position and statement
of profit or loss accounts are as follows:

Parent Company Consolidated
Assets Type 9/30/2015 12/31/2014 9/30/2015 12/31/2014
Current assets
Eldorado Austria Pulp sales 585,317 508,701
Eldorado USA Pulp sales 123,647 73,737 - -
JBS Sale others 781 4,515 781 4,515
Rishis Empreendimentos e
Participag6es (Note 10) Advance 675 - - -
710,420 586,953 781 4,515
Non-current assets
J&F Investimentos Current account (i) - 26,191 - 26,191
26,191 - 26,191
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Parent Company Consolidated
Liabilities Type 9/30/2015 12/31/2014 9/30/2015 12/31/2014
Current liabilities
JBS (Note 15) Freight (ii) 13,876 17,015 13,876 17,015
J&F Investimentos Surety (iii) 22,853 31,379 22,853 31,379
36,729 48,394 36,729 48,394
Non-current liabilities
J&F Investimentos Current account (iv) - 365,470 - 365,470
365,470 - 365,470
Parent Company Consolidated
Type 9/30/2015 9/30/2014 9/30/2015 9/30/2014
Profit or loss
Eldorado Austria Pulp sales 1,353,953 1,029,096
Eldorado USA Pulp sales 207,929 189,028 - -
JBS Sale others 34,562 42,048 34,562 42,048
Total revenue (Note 21) 1,596,444 1,260,172 34,562 42,048
J&F Investimentos Surety (iii)/(iv) (18,429) (88,927) (18,429) (88,927)
JBS Freight (ii) (36,537) (14,141) (36,537) (14,141)
Rishis Empreendimentos e
Participacdes Service provision (3,111)
1,538,367 1,157,104 (20,404) (61,020)

Sale of rural properties called “Floragua Farmdfijoln bears market interest of 8.5% p.a., settlddanch 2015.
Refer to amounts payable on freight related to wmadthases.

Letter of guarantee provided by the holding compaflf Investimentos S.A. to guarantee the Compdimasicing transactions with financial
institutions.

In September 2014 there was a current accountthétiparent company J&F Investimentos S.A. withregerate equivalent to CDI + 3% p.a..

Management compensation

The expense on key management personnel compansatiodes directors and officers,
represented by fifteen members in parent compadycansolidated, in the following amounts
for the periods ended:

9/30/2015 9/30/2014

Short-term employee benefits (a) 11,774 6,205

Comprises:

All officers are hired under employment contraaisspiant to the provisions of the Brazilian
Labor Code (CLT) that comply with all statutory geemsation and benefit requirements.
Under IAS 24 (revised)/CPC 05 (R1) Related Parsclisures, the members of the Board of
Executive Officers and Board of Directors are rantips to contracts that provide for additional
corporate benefits, such as postemployment or Hrer dong-term benefits, severance benefits
other than those provided for by the CLT, wherdiapple, or share-based compensation.
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8 Inventories
Inventories, carried at standard cost and adjustedtual cost on the monthly closing, are

broken down as follows:

Parent Company Consolidated

9/30/2015 12/31/2014 9/30/2015 12/31/2014

Seedlings 1,962 1,661 1,962 1,661
Raw materials (wood for production) 106,433 95,248 106,433 95,248
Pulp 37,814 39,086 165,023 170,450
Inputs 17,895 25,782 17,895 25,782
Storeroom supplies 74,583 67,481 74,675 67,481

238,687 229,258 365,988 360,622

During the period the amount of R$33,629 (R$6549at December 31, 2014) was added to
the raw material inventory, due to the harvestefltiological asset and its consequent transfer
to inventories, as shown in note 11.

Changes in provision for inventory impairment

Parent Company 9/30/2015
Opening balance at December 31, 2014 (3,921)
Additions -
Write-offs -
Balance at September 30, 2015 (3,921)

9 Taxes recoverable

Parent Company Consolidated

9/30/2015 12/31/2014 9/30/2015 12/31/2014

State VAT (ICMS) (i) 513,173 331,856 513,276 331,866
Taxes on revenue (PIS and COFINS) (ii) 299,344 302,215 301,573 303,806
Federal VAT (IPI) 2,830 1,905 2,831 1,905
Service tax (ISS) 270 254 270 254
REINTEGRA (iii) 35,650 13,756 35,650 13,756
Withholding income tax (IRRF) (iv) 7,267 5,523 9,429 5,580
858,534 655,509 863,029 657,167

Breakdown
Current assets 287,167 294,878 289,560 296,536
Non-current assets 571,367 360,631 573,469 360,631
858,534 655,509 863,029 657,167
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ICMS

The Company has an ICMS balance accumulated ogdashyears basically derived from
credits on the purchase of inputs used in the mtomuprocess, assets classified as property,
plant and equipment for implementation of its plantrés Lagoas, MS, and a new package of
tax incentives granted by the Mato Grosso do SateSEovernment for use in the current
operation and future industrial expansion.

The Company has prioritized a series of actioreniéd to maximize the utilization of these
credits and currently does not expect any lossdbanrealization. Management actions
include the expected realization of these creditibreasing pulp sales in the domestic market,
payment to suppliers and utilization in the prodrctapacity expansion project for purchase of
machinery and equipment.

PIS and COFINS

Refers basically to noncumulative PIS and COFINSlits on the purchase of property, plant
and equipment items, related to the completionsgblant that was placed into service at the
end of 2012. This amount refers to credits on ageipt purchases and provision of services,
which are realizable through offset against debteese taxes levied on sales in the domestic
market and income tax and social contribution pkeyand applications for refund to the
Federal Revenue, which was filed in the seconddfétD14.

REINTEGRA
In October 2014, the Company adopted Decree 7@33ecember 1, 2011, which regulated
the REINTEGRA.

Reintegra establishes the possibility of the predlmgal entity, which carries out export of
manufactured goods in the country, determininglaevéor purposes of partial or full refund of
the residual tax amount existing in its productibain. The Reintegra regulation establishes
that the amount will be calculated by applying peecentage of 1% of the revenue from export
of goods produced by the legal entity.

IRRF

Refers to the income tax withheld on short-termestinents, realizable through offset against
income tax and social contribution payable.

Advances to suppliers

Parent Company Consolidated

9/30/2015 12/31/2014 9/30/2015 12/31/2014

Purchase of wood (i) 69,530 47,148 69,530 47,148
Others 27,909 11,243 33,694 14,856
Others — related parties (Note 7) 675 - - -

98,114 58,391 103,224 62,004

27



@

11

Eldorado Brasil Celulose S.A.
Interim financial statements
as at September 30, 2015

Breakdown
Current assets 40,058 11,243 45,168 14,856
Non-current assets 58,056 47,148 58,056 47,148

98,114 58,391 103,224 62,004

Refer to advances made to wood suppliers, undehpsecfor future delivery contracts, which will letted upon
the physical delivery of the wood. Company spedi&lmlue and monitor forest development to mitigesties
associated to the compliance of each contract.

Biological assets

The Company’s biological assets are representaibglyptus forests under development,
intended for the supply of wood to produce pulpaieas located in the State of Mato Grosso do
Sul.

The opening and closing balances are broken doviwilaws:

Parent Company Consolidated

9/30/2015 12/31/2014 9/30/2015 12/31/2014

At the beginning of the year 1,508,171 1,176,791 1,508,171 1,179,932

Change in the fair value of biological assets

of costs to sell 16,473 12,293 16,473 12,293

Tree felling for inventory (33,629) (65,499) (33,629) (68,640)

Forest development cost 187,044 384,586 187,044 384,586
1,678,059 1,508,171 1,678,059 1,508,171

Currently the Company holds a production area 6388 ha (193,911 ha as at December 31,
2014), not including other areas such as the peznigreservation and legal reserve areas, in
compliance with prevailing environmental laws.

Assumptions for the recognition of biological assstat fair value

In compliance with IAS 41/CPC 29, the Company ubedDiscounted Cash Flows method to
recognize its biological assets at fair value.é¢ngyal lines, the methodology can be
summarized by the projection of forest growth @acdubsequent depletion, with felling age
between six and eight years, considering operaéisgictions and annual demand. The
standing timber inventory is exposed to market @rxls, expenses and taxes are deducted.
These revenues and expenses comprise a discoastedlav at a real WACC rate of 4.5%,
which reflects the Company forecasts of both inwesit return and funding.

The harvested wood volumes are determined basgtbarth and felling age. This growth is
represented by the Average Annual Increase (IMAyessed in cubic meters per hectare/year.
In the wood flow used to calculate the biologicsdet, the IMA was 38.59 m3/hectare year.

The crop handling costs include expenditures wighfertilization, weed control, control of ants
and other pests, maintenance of roads and firebreakl other services required for the
maintenance of the planted forests.
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The Company decided to assess its biological assedsquarterly basis and perform the
revaluation on an annual basis because it undeistaat this procedure is sufficient to show
the evolution of the fair value of the forests. Tampany does not have biological assets
involving financial risks.

The Company does not have insurance for its foeegishas the following prevention programs
to avoid losses of biological assets:

*  watchtowers;

e constant boundary monitoring;

*  teams with specialized firefighting training;
* wood transportation monitoring.

12 Investments

Parent Company

Parent Company 9/30/2015 12/31/2014

Assets

Celulose Eldorado Austria GmbH 141,939 -

Rishis Empreendimentos e participagfes S.A. 77,417 10,788

Goodwill on investment in subsidiaries (b) 17,001 17,001

Advance for future capital increase (a) 13,217 45,706
249,574 73,495

Liabilities

Cellulose Eldorado Austria Gmbh - (77,255)

- (77,255)

€) Advance for future capital increase for subsidRishis.

(b) See note 14.
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Significant information on subsidiaries for the perod ended September 30, 2015

Investments in subsidiaries

Company’s
Unrealized Company'’s share of Cumulative
Net profit on share of Profit or profits/ translation
Year Equity interest assets inventories net assets loss losses adjustments
2014
Cellulose Eldorado
Austria Gmbh December 31 100 %  (33,437) 43,818 (77,255) (64,565) (90,674) 2,378
Rishis Empreendimentos
e participacdes S.A. December 31 1C )% 10,788 - 10,788 (2,959) (2,591) -
Balance at December 31, 2014 (22,649) 43,818 (66,467) (67,524) (93,265) 2,378
2015
Cellulose Eldorado
Austria Gmbh September 30 100 % 213,916 71,977 141,939 231,771 203,612 15,581
Rishis Empreendimentos
e participacdes S.A. September 30 10 )% 77,417 - 77,417 (6,538) (6,538) -
Balance at September 30, 2015 291,333 71,977 219,35€ 225,233 197,074 15,581
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In December 2012 two units strategically locatexbad), called Eldorado USA Inc. (United
States) and Cellulose Eldorado Austria GmbH (Aajtivere opened in order to meet the
demand of the sales contracts entered into abmdtha prospecting of new sales abroad.
Additionally, continuing the expansion of the Compa presence in the foreign market, in
2013 two commercial offices were opened, one im§hai, China, and another in Baar, in

Switzerland.

Rishis Empreendimentos e participacdes S.A.

Rishis is a company engaged in, but not limitedhe,operation of bonded warehouses and
terminals, and the provision of port operator sgsj and is the lessee of external warehouses

located on the right bank of the Santos Port, ittgedn area of approximately 12,000 m>.

On August 12, 2011, the Company acquired a wathatitentitles it to subscribe to 517,647
common shares, equivalent to 46.32% of Rishis gatapital, at an issue premium of R$9,000
and fixed exercise price of R$13,500. These wasraetre exercised and fully paid in May
2014. Of the exercised right, the Company subsdrib€79,569 Rishis shares, and as a result

paid in R$7,299 in Rishis share capital.

On October 8, 2013, the Company acquired Rishigralairough increase of its equity interest

from 46.32% to 60%.

On August 11, 2014, the Company acquired an additid0% interest, through payment in

kind, increasing its stake from 60% to 100%.

On June 30, 2015, the Company started its operatithe Port of Santos.

With this transaction, the Company’s managemerkssteincrease the logistics operational

efficiency, adding competitiveness to pulp exports.

Property, plant and equipment

Parent Company 2015

Weighted annual
depreciation and

Accumulated

Net

amortization rates Cost depreciation 9/30/2015
Land - 101,701 - 101,701
Buildings 2.86% 1,026,328 (87,267) 939,061
Leasehold improvements 10% 14,746 (2,667) 12,079
Facilities and improvements 2.81% 221,229 (25,165) 196,064
Furniture and fixtures 1.35% 6,809 (1,472) 5,337
Vehicles 13.73% 122,046 (37,203) 84,843
Technical and scientific instruments 13.12% 4,479 (2,083) 2,396
IT equipment 18.57% 54,830 (29,697) 25,133
Machinery and equipment 3.79% 3,662,647 (400,787) 3,261,860
Construction in progress and advances for
capital expenditures 139,564 139,564
5,354,379 (586,341) 4,768,038
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Parent Company 2014
Weighted annual
depreciation and Accumulated Net
amortization rates Cost depreciation 12/31/2014
- 101,701 - 101,701
2.86% 1,089,882 (64,740) 1,025,142
10% 14,746 (1,561) 13,185
2.81% 213,170 (17,482) 195,688
1.35% 6,258 (1,042) 5,216
13.73% 107,932 (22,068) 85,864
13.12% 4,119 (1,692) 2,427
18.57% 52,561 (21,484) 31,077
3.79% 3,613,023 (290,000) 3,323,023
- 64,581 - 64,581
5,267,973 (420,069) 4,847,904
Consolidated 2015
Weighted annual
depreciation and Accumulated Net
amortization rates Cost depreciation 9/30/2015
- 101,701 - 101,701
2.86% 1,026,328 (87,267) 939,061
10% 68,681 (2,668) 66,013
2.81% 226,384 (25,171) 201,213
1.35% 6,892 (1,482) 5,410
13.73% 122,046 (37,203) 84,843
13.12% 4,480 (2,084) 2,396
18.57% 55,508 (29,940) 25,568
3.79% 3,663,048 (400,797) 3,262,251
- 150,204 - 150,204
5,425,272 (586,612) 4,838,660
Consolidated 2014
Weighted annual
depreciation and Accumulated Net
amortization rates Cost depreciation 12/31/2014
- 101,701 - 101,701
2.86% 1,089,882 (64,740) 1,025,142
10% 14,746 (1,561) 13,185
2.81% 218,314 (17,486) 200,828
1.35% 6,298 (1,047) 5,251
13.73% 107,932 (22,068) 85,864
13.12% 4,119 (1,692) 2,427
18.57% 53,197 (21,619) 31,578
3.79% 3,613,065 (290,007) 3,323,058
- 97,350 - 97,350
5,306,804 (420,220) 4,886,384
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Changes in property, plant and equipment

Parent Company

Balance at Balance at
Changes 12/31/2014 Additions Disposals Transfers Depreciation 9/30/2015
Land 101,701 - - - - 101,701
Buildings 1,025,142 - (5,553) (57,994) (22,534) 939,061
Leasehold improvements 13,185 - - - (1,106) 12,079
Facilities and improvements 195,688 449 - 7,610 (7,683) 196,064
Furniture and fixtures 5,216 334 - 218 (431) 5,337
Vehicles 85,864 18,299 (2,945) 268 (16,643) 84,843
Technical and scientific instruments 2,427 236 - 75 (342) 2,396
IT equipment 31,077 1,355 - 913 (8,212) 25,133
Machinery and equipment 3,323,023 22,324 (4,825) 33,053 (111,715) 3,261,860
Construction in progress and
advances for capital expenditures 64,581 59,126 - 15,857 - 139,564
4,847,904 102,123 (13,323) - (168,666) 4,768,038
Balance at Balance at
Changes 12/31/2013 Additions Disposals Transfers Depreciation 12/31/2014
Land 341,425 47,714 (287,743) 305 - 101,701
Buildings 1,044,006 - - 10,974 (29,838) 1,025,142
Leasehold improvements 6,126 7,800 - 609 (1,350) 13,185
Facilities and improvements 205,892 - - 20 (10,224) 195,688
Furniture and fixtures 4,508 1,142 - 41 (475) 5,216
Vehicles 36,256 56,646 (156) 4,625 (11,507) 85,864
Technical and scientific instruments 2,756 129 - - (458) 2,427
IT equipment 41,873 1,824 1,779) 98 (10,939) 31,077
Machinery and equipment 3,397,076 23,717 (5,003) 51,861 (144,628) 3,323,023
Construction in progress and advanc
for capital expenditures 71,879 64,101 - (71,399) - 64,581
5,151,797 203,073 (294,681) (2,866) (209,419) 4,847,904
Consolidated
Balance at Balance at
Changes 12/31/2014 Additions Disposals Transfers Depreciation 9/30/2015
Land 101,701 - - - - 101,701
Buildings 1,025,142 - (5,553) (57,994) (22,534) 939,061
Leasehold improvements 13,185 - - 53,934 (1,106) 66,013
Facilities and improvements 200,828 461 - 7,610 (7,686) 201,213
Furniture and fixtures 5,251 377 - 218 (436) 5,410
Vehicles 85,864 18,299 (2,945) 268 (16,643) 84,843
Technical and scientific instruments 2,427 236 - 75 (342) 2,396
IT equipment 31,578 1,396 - 913 (8,319) 25,568
Machinery and equipment 3,323,058 22,347 (4,825) 33,390 (111,719) 3,262,251
Construction in progress and
advances for capital expenditures 97,350 91,268 - (38,414) - 150,204
4,886,384 134,384 (13,323) - (168,785) 4,838,660
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Balance at Balance at
Changes 12/31/2013 Additions Disposals Transfers Depreciation 12/31/2014
Land 377,698 37,503 (324,016) 10,516 - 101,701
Buildings 1,044,006 - - 10,974 (29,838) 1,025,142
Leasehold improvements 10,659 7,800 (3,924) (1,350) 13,185
Facilities and improvements 205,911 584 4,549 (10,216) 200,828
Furniture and fixtures 4,566 1,157 - 12 (484) 5,251
Vehicles 36,256 56,646 (156) 4,625 (11,507) 85,864
Technical and scientific
instruments 2,756 129 - - (458) 2,427
IT equipment 42,258 1,828 (1,780) 298 (11,026) 31,578
Machinery and equipment 3,397,085 23,717 (5,003) 51,891 (144,632) 3,323,058
Construction in progress and
advances for capital expenditure 72,266 96,765 (58) (71,623) 97,350
5,193,461 226,129 (331,013) 7,318 (209,511) 4,886,384

Construction in progress and advances for capitapenditures

The outstanding amounts related to constructi@ragress and advances for capital
expenditures as at September 30, 2015 refer totstal improvements in the pulp plant and
surrounding areas and expenditures on basic engigeand equipment to be used in line two.
Company assets are pledged as collateral for borgswip to the maximum limit of each of the
debts assumed (Note 16).

Review of useful lives

As at December 31, 2012, the Company reviewedsb&illives of its property, plant and
equipment items by engaging a specialized firmontthe start of plant operations, the new
acquisitions and/or constructions are recorded aitiestimated useful life. The Company’s
management reviews annually if there was any sagmt change in the useful lives of all items
of property, plant and equipment and, when applé&ahey are changed.

Impairment test - property, plant and equipment

The balances of property, plant and equipment dmer @ssets are reviewed annually in order
to identify evidence of impairment or whenever @esin events or circumstances indicate that
the carrying amount may not be recoverable. Irptréod, no evidence of impairment was
identified.

Intangible assets

Parent Company 2015
Weighted annual Accumulated Net
amortization rates Cost amortization 9/30/2015
Software 15.00% 10,593 (4,846) 5,747

Parent Company 2014

Weighted annual Accumulated Net
amortization rates Cost amortization  12/31/2014
Software 15.00% 9,417 (3,324) 6,093
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Consolidated 2015

Weighted annual Accumulated Net

amortization rates Cost amortization 9/30/2015

Goodwill - 17,001 - 17,001
Software 15.00% 10,748 (4,900) 5,848
Terminal concession 7.14% 20,988 (6,162) 14,826
48,737 (11,062) 37,675

Consolidated 2014

Weighted annual Accumulated Net

amortization rates Cost amortization 12/31/2014

Goodwill - 17,001 - 17,001
Software 15.00% 9,571 (3,355) 6,216
Terminal concession 7.14% 20,988 (5,038) 15,950
47,560 (8,393) 39,167

Changes in intangible assets

Parent Company

Software

Consolidated

Goodwill
Software
Terminal concession

12/31/2014 Additions Amortization 9/30/2015
6,093 1,177 (1,523) 5,747
12/31/2014 Additions Amortization 9/30/2015
17,001 - - 17,001
6,216 1,177 (1,545) 5,848
15,950 - (1,124) 14,826
39,167 1,177 (2,669) 37,675
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Goodwill breakdown

Rishis Empreendimentos e participagdes S.A.

Goodwill of R$ 15,203 on acquisition of 100% of #teres and voting capital of Rishis
Empreendimentos e Participagdes S.A., of which 80@ctober 2013 and 40% in August
2014, based on expected future earnings. Fromctipgsition date the goodwill was
complemented by the payment of the installmentsesponding to the exercise of the share
subscription, as at September 30, 2015 goodwalgd®$ 17,001.

Impairment test - intangible assets

As at December 31, 2014, the Company tested thaifrmpnt of goodwill using the concept of
“value in use”, based on the comparability of thngon own operation against the outsourced
operation.

The determination of the value in use involvesube of assumptions, judgments and estimates
on cash flows, such as revenue, cost and expeossigrates, estimates of future investments
and working capital, and discount rates. The assomgpon growth, cash flow and future cash
flow projections are based on management’s bastasts and comparable market data, and the
economic conditions that will exist during the uddives of the group of assets that generate
the cash flows. Future cash flows were discountegt on the rate representing the cost of
capital.

Based on the annual impairment test of the Comgantangible assets as at December 31,
2014, prepared using the projections made on tiaadial statements, growth prospects at the
time, and the monitoring of projections and opeagatesults for the period, no possible
impairment losses or indications of impairment widemtified since the value in use estimate is
higher than the net carrying amount on the test.dat

Trade payables

Parent Company Consolidated

9/30/2015 12/31/2014 9/30/2015 12/31/2014

Supplies and services 34,956 43,228 44,844 30,179

Supplies and services — related

parties (Note 7) 13,876 17,015 13,876 17,015

Inputs 101,873 106,887 101,873 111,161

Others 30,375 17,371 35,671 27,120
181,080 184,501 196,264 185,475
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16 Borrowings

Average annual interest rate Parent Company and
Type and commissions Consolidated
9/30/2015 12/31/2014
Property, plant and equipment purchase financing
FINAME - project finance Average interest of 3%8@0% p.a. 89,231 93,627
ACC (advance on exchange contract) (i) Forex +aste 1,679,512 1,157,659
BNDES - subloan A (ii) TJLP + interest of 3.32%.p.a 469,224 514,926
BNDES - subloan B (ii) Floating rate BNDES + intstref 3.32% p.a. 1,297,140 960,388
BNDES - subloans C, H and L (ii) Floating rate BE®+ interest of 4.52% p.a. 1,479,923 1,098,702
BNDES - subloan G (ii) TJLP + interest of 2.92%.p.a 123,653 137,031
BNDES - subloan K (ii) TILP 16,808 12,748
BNDES - subloan D (i) TJILP + interest of 1.8% p.a. 130,275 144,364
BNDES - subloan E (ii) Floating rate BNDES + int&ref 1.8% p.a. 601,180 445,210
BNDES — subloans F and J (i) Floating rate BNDEi&terest of 3% p.a. 335,344 248,849
BNDES - subloan I (ii) TJLP + interest of 1.4% p.a. 33,457 37,075
ECAs - Export Credit Agencies (iii) Forex + intere$ 2.8% to 5.69% p.a. 1,575,217 1,062,017
Debentures (first issue) (iv) 110% of CDI - 4,536
Debentures (second issue) (v) IPCA + interest41% p.a. 1,128,068 1,047,365
FCO (Center-West Financing Fund) (vi) Interest &98to 9 % p.a. 25,042 49,960
Rate of 5.74% p.a. in dollars and 10.27% to
Working capital (viii) 12.41% p.a. in reais 53,407 41,415
NCE (vii) 123% to 127% of CDI 521,577 111,036
Leasing Fixed rate — 12.9854% a.a. in reais 3,414 -
9,562,472 7,166,908

Parent Company and
Consolidated

9/30/2015 12/31/2014
Breakdown
Current liabilities 2,715,234 1,744,957
Non-current liabilities 6,847,238 5,421,951
9,562,472 7,166,908

Parent Company and
Consolidated

9/30/2015 12/31/2014
Non-current liabilities mature as follows:
2016 261,960 765,019
2017 1,028,577 681,906
2018 1,158,794 680,005
2019 1,006,861 672,967
After 2020 3,391,046 2,622,054
6,847,238 5,421,951
Changes in borrowings
Parent Company and Consolidated 9/30/2015
Opening balance at December 31, 2014 7,166,908
Interest — accrued 443,577
Exchange differences — accrued 2,614,383
New borrowings 1,716,605
Repayments
Principal (1,426,095)
Interest (440,511)
Exchange differences (512,395)
Closing balance at September 30, 2015 9,562,472
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Company credit facilities

Working capital financing through ACCs (advancesgohange contracts).

BNDES (Brazilian development bank) funding: On J2& 2011 the Company entered into a
financing agreement with Banco Nacional de Desesvanto Social (BNDES), amended on
March 5 and August 10, 2012, totaling R$ 2.7 hiljito build the pulp and paper plant,
including the acquisition of local machinery andiggent, and the implementation of the
social investments program in plant neighboringsi@Project”). Thus, BNDES confirmed the
effectiveness of the agreement by disbursing thdSietween March 2012 and December
2013, to be repaid in 90 installments beginningidan2015.

ECA (Export Credit Agency) financing agreementshdrsed on December 28, 2012, repayable
in 19 semiannual installments, from November 2@lRdvember 2022, subject to interest and
US dollar exchange fluctuation, granted by theofelhg Agencies: Finnvera, R$ 551,372
subject to 3.1% p.a. equivalent to US$ 177,712, R$d 46,567 subject to 5.69% p.a.

equivalent to US$ 47,240, EKN, R$ 254,903 subje@.8% p.a. equivalent to US$ 82,158, and
Oekb, R$ 231,630 subject to 5.69% p.a. equivaehtS$ 74,657.

On August 20, 2012 the Company carried out théssse of simple, nonconvertible, unsecured
debentures, in a single series for private placéntieerefore exempt from CVM registration,
with interest of 110% of CDI per year and final ity in September 2015. The debentures
were fully distributed on November 29, 2012.

On December 1, 2012, the Company carried out th@nskissue of simple debentures, fully
subscribed by FI-FGTS. These debentures are noedilsie, unsecured, with additional
collateral and unsecured guarantee, indexed tt’tBA, plus interest of 7.41% per year and
final maturity in December 2027. The debenturesevielty distributed on December 17, 2012.

FCO (Mid-west Financing Fund) financing agreementered into with Banco do Brasil, in the
amount of R$ 24,533 and maturing in 2017, guaranbgeproperties (farms) up to the limit of
the assumed debt.

Real-denominated Export Credit Notes (NCE) conssatiaturing within 360 days.

Borrowings from Catterpillar Financial Servicesndminated in dollars, for financing the
purchase of engine, with semiannual amortizatiomf2014 to 2020.

Restrictive covenants

The financing agreements, ECAs and debentureseehiteto by the Company for the
construction of its plant and the related logistidsastructure are collateralized by the financed
property, plant and equipment up to the limit ef #ssumed debt, and contain restrictive
financial covenants usually applicable to theses$ypf long-term financing. These covenants
prescribe that the compliance tests with the agremas and conditions shall be conducted after
the end of the period ended December 31, 2015.
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16.3 Guarantees of the borrowings
All borrowing and financing agreements of the BNDé&tsl ECA types and part of the

agreements of the ACC, Finame, Working Capital, @@ Debenture types are guaranteed by
the parent company J&F Investimentos. The debemtaee as guarantee the amounts invested

in marketable securities, as shown in note 5.

17 Taxes payable, payroll and related taxes

Parent Company Consolidated
9/30/2015 12/31/2014 9/30/2015 12/31/2014
Payroll and related taxes 58,077 56,450 60,020 57,021
Accruals and taxes 18,001 20,056 18,221 20,050
Taxes payable 4,606 12,619 4,655 12,634
Others - 36 - 36
80,684 89,161 82,896 89,741

18 Deferred income tax and social contribution
As at September 30, 2015, the Company has an atogloss balance which, adjusted for the
expenses and revenues not permitted by the tafolamwcome tax and social contribution
calculation purposes, totals R$ 2,063,519 (R$ 15%bas at December 31, 2014).

Movement in tax loss

Opening balance at 12/31/2014 1,155,593

Adjustment to deferred income tax and social cbatidon on the 2014 tax loss - change of 514988

exchange difference taxation criterion to the aalchasis
392,938

Tax loss for the third quarter of 2015
2,063,519

Closing balance at 9/30/2015
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Parent Company

Income tax and social contribution reconciliation:
Income tax and social contribution

Profit (loss) before income tax and social contiitru
Add-backs:
Permanent differences
Provision for plant shutdown
Provision for inventory losses
MTM hedge to be realized
Products billed but not shipped
Accrued payroll
Operating provisions
PIS/COFINS on finance income
Others
Deductions:
Fair value of biological assets
Share of profits (losses) of subsidiaries
Exchange differences
Tax incentives granted

Tax loss for the period

Temporary differences

Tax loss — prior years

Deferred income tax and social contribution taxebas
Tax rate

Income tax and social contribution to be realized

Total income tax and social contribution expense

Changes in deferred income tax and social contribidn:

Opening balance

Recognition of deferred income tax and social dbation assets on tax losses
Recognition of deferred income tax and social dbation assets on temporary differences

Closing deferred income tax and social contribution

Deferred income tax and social contribution assets

Accounting position

Tax losses

MTM currency hedge receivable outstanding
Biological assets

Products billed but not shipped

Sundry provisions

Eldorado Brasil Celulose S.A.
Interim financial statements
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9/30/2015 9/30/2014
207,482 (555,905)
(404) 7,907
- 14,404
- 3,921
(213,373) (130,424)
38,603 -
(15,327)
(10,358)
1,121 -
(785) 332
(16,473) (4,694)
(197,074) 79,752
- 168,166
(186,441) (110,960)
(392,938) (527,501)
216,502 (51,705)
(176,437) (579,206)
34% 34%
59,988 196,930
59,988 196,930
9/30/2015 12/31/2014
522,830 270,879
133,599 47,272
(73,611) 204,679
59,088 251,951
582,818 522,830
582,818 522,830
9/30/2015 12/31/2014
701,596 567,998
(82,112) (9,566)
(65,202) (59,601)
14,829 1,673
13,707 22,326
582,818 522,830

The Company expects to generate taxable profitssmext years, as mentioned in Note 1.

Provision for contingent liabilities

In the normal course of its activities, the Compangubject to tax, labor and civil lawsuits and,
based on the opinion of its legal counsel and, e/lagplicable, specific opinions issued by
specialists, assesses the expected outcome ofngnigersuits and determines the need to
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whether or not set up a provision for contingeabilities. Based on this assessment, the
Company provided for the following amounts:

Parent Company and Consolidated 12/31/2014  Additions Write-offs 9/30/2015
Civil 329 524 (1) 852
Labor 1,679 697 (1,756) 620
Tax 356 - (78) 278

2,364 1,221 (1,835) 1,750

As at September 30, 2015, the Company was the difieim civil, labor and tax lawsuits,
amounting to R$ 67,040 (R$ 65,588 as at Decemhe2@®H), of which the Company accrued
R$ 1,750 (R$ 2,364 as at December 31, 2014), Gied&ly its management and legal counsel
as likelihood of probable loss. In general, thénatathat originated the lawsuits involve claims
for obligations, indemnity for pain and sufferingdgproperty damages, collection and
prohibitory interdict.

For the lawsuits classified as possible lossekeramount of R$ 59,392 (R$ 63,029 as at
December 31, 2014), management understands thmbwaision for losses is necessary, in
accordance with CPC 25 Provisions, Contingent liteds and Contingent Assets.

Equity

Issued capital
The subscribed and paid-in capital as at SepteB8he2015 is R$ 1,788,792, comprising
1,525,558,419 shares.

Advance for future capital increase

On November 28, 2014, J&F Investimentos S.A. meidé@dParticipagdes S.A., its wholly-
owned subsidiary, with the consequent dissoluticth@ merged company and succession, by
J&F Investimentos S.A., of all its rights and obligns.

Considering that: (i) MJ Participagdes S.A. heldrsl in Eldorado’s capital subscribed in
capital increases of Eldorado made on 10/21/208042i7/2011, which had not been paid up
until then, in the amount of R$ 221,157 and (iiFJkavestimentos S.A. had an advance for
future capital increase with Eldorado in the tatalount of R$ 221,157, subsequently to the
merger of MJ Participacdes S.A., J&F Investimer@ad5s. utilized the credits from such advance
for future capital increase in order to paid indtkltlo shares received from MJ Participacdes
S.A. as a result of the merger. The result oftii@igsaction was the elimination of the advance
for future capital increase, whose credits werly ftbnsumed in the payment of Eldorado
shares received from MJ Participacdes S.A. pengtrygnent, and the full payment of all the
shares of Eldorado's capital issued through this. da
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Legal reserve
Recognized, when applicable, at the rate of 5% @frofit for each year, as provided for by
Article 193 of Law 6,404/76, up to the ceiling @i of the share capital.

Dividends

Under the Company bylaws, the balance of the piafithe year remaining after the allocation
to the legal reserve and the contingency reserusdd for the payment of a mandatory
minimum dividend that cannot be lower than 25%rafipfor the year adjusted as prescribed
by the Corporate Law.

Carrying value adjustments

The reserve for carrying value adjustments includesumulative translation adjustments of
all differences in foreign currency arising frone tihanslation of the financial statements of
foreign operations.

Earnings per share
As required by IAS 33/CPC 41 Earnings per Shaeetables below reconcile profit (loss) for
the year with the amounts used to calculate bas& per share.

Basic
Basic loss per share is calculated by dividingltiss attributable to Company owners by the
number of shares outstanding in the year.

9/30/2015 9/30/2014

Loss (profit) attributable to Company owners 267,470 (358,975)

Total shares outstanding in the period (subscrémetladvance for future capital increase) — in thnds1,525,558 1,525,558

Profit (loss) per thousand shares 0.18 (0.24)

Net revenue

Parent Company Consolidated

9/30/2015 9/30/2014 9/30/2015 9/30/2014
Gross sales revenue
Domestic market 328,784 246,387 328,784 246,387
Foreign market 76,499 35,072 2,435,214 1,531,707
Domestic and foreign markets — related parties€N® 1,596,444 1,260,172 34,562 42,048
Discounts and rebates (2,735) (125) (353,513) (216,103)

1,098,992 1,541,506 2,445,047 1,604,039
Sales returns and taxes (27,806) (27,356) (28,187) (27,356)
Net operating revenue 1,971,186 1,514,150 2,416,860 1,576,683
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Operating segments

The Company has three reportable segments: pudpgeand others. The summary below
describes the operations of each of the reportdgeents:

Reportable segments Operations
Generation and sale of energy.

Energy

Pulp Plantation and management of forest resoupceshase of wood, and production
of pulp.

Others Sale of chips, scrap and waste

Reportable segments
Information on the results of each reportable segnsepresented below.

Consolidated

Pulp Energy Others Total

Net revenue 2,340,527 47,152 29,181 2,416,860

Cost of sales (1,201,953) (642) (33,540) (1,236,135)
Gross profit 1,138,574 46,510 (4,359) 1,180,725
Operating (expenses) income

General and administrative expenses (60,656) - - (60,656)

Selling expenses (277,191) - - (277,191)

Fair value of biological assets 16,473 - - 16,473

Other income (expenses), net 157,660 - - 157,660
Finance income (costs), net

Finance costs (3,217,443) - - (3,217,443)

Finance income 2,407,923 - - 2,407,923

Profit (loss) before income tax and

social contribution 165,340 46,510 (4,359) 207,491
Income tax and social contribution
Deferred 59,979 - - 59,979
Profit (loss) for the period 225,319 46,510 (4,359) 267,470
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c. Geographic segments

The Pulp segment is managed at international leltelough it operates sales offices in Austria,
China and the USA.

In the presentation based on geographic segméstsegment's revenue and non-current assets
are based on the customer's geographic locatias&gment's revenue is based on the

customers' geographic location and the segmersidsagre based on the assets' geographic
location.

(i)  Operating revenue

9/30/2015 9/30/2014

Brazil 313,789 260,954
Latin America 66,065 35,072
Europe 742,966 537,971
North America 289,712 184,323
Asia 1,004,328 558,363
2,416,860 1,576,683

(i)  Non-current assets

9/30/2015 12/31/2014

Brazil 7,890,426 7,449,598
Austria 7,484 6,675
United States 156 110

7,898,066 7,456,383

23 Selling, general and administrative expenses

Parent Company Consolidated

9/30/2015 9/30/2014 9/30/2015 9/30/2014

Personnel expenses 46,785 48,916 53,472 51,467

Service, material and transportation

expenses 108,577 142,417 253,186 268,808

Depreciation and amortization 15,097 14,282 16,363 15,493

Others 12,640 - 14,826 20,145
183,099 205,615 337,847 355,913

Breakdown

General and administrative expenses 43,554 66,393 60,656 75,520

Selling and logistics expenses 139,545 139,222 277,191 280,393
183,099 205,615 337,847 355,913
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Consolidated

9/30/201t  9/30/201¢ 9/30/201t  9/30/2014
Finance income
Interest receivable 8,713 - 8,724 -
Income from short-term investments 18,074 8,204 18,07t 8,207
Gain (loss) on derivatives 1,994,62: - 1,994,62: -
Foreign exchange gains, net 361,42z - 384,88 -
Other finance income 1,571 - 1,621 -
2,384,40: 8,204 2,407,92: 8,207
Finance costs
Sundry banking costs (149) (3,818) (174) (4,000)
Interest payable (508,488 (402,212 (508,488 (402,212)
Foreign exchange losses, net (2,543,068 (171,864 (2,582,982 (171,718)
Related parties - letter of guarantee fot
debts (Note 7) (18,429 (43,008, (18,429 (43,008)
Gain (loss) on derivatives - (147,292 - (147,292)
Guarantee expenses (74,373, (13,628 (78,313 (13,628)
Other finance costs (18,575; (65,105 (29,057, (67,755)
(3,163,082 (846,927 (3,217,443 (849,613)
(778,681 (838,723 (809,520  (841,406)
Other income (expenses), net
Parent Company Consolidated
9/30/2015 9/30/2014 9/30/2015 9/30/2014
ICMS credits (a) 123,228 83,020 123,228 83,020
Insurance indemnity 113 28,770 131 28,770
PIS/COFINS credit 21,893 6,772 21,893 6,772
Others 11,038 12,817 12,408 10,598
156,272 131,379 157,660 129,160

This amount includes credits from a tax incentigekage granted by the Mato Grosso do Sul StaterGoent for
use in the current operation and future induséxglansion.

Employee benefits

Defined contribution pension plan

In July 2015, the Company joined a pension plamffundacao Petrobras de Seguridade
Social - Petros, a closed pension fund. Underdbalations of the benefit plan, the Company’s
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contributions match the employees’ contributiond aray range from 3% to 6% of the nominal
salary. The contributions made by the Companyeépiriod ended September 2015 totaled R$
340.

Insurance
As at September 30, 2015, the insurance coverajesai@perating risks totaled R$ 5,105,084
for property damages, R$ 894,915 for loss of mpéihd R$ 99,322 for civil liability.

Risk management and financial instruments
In the normal course of business, the Companypssed to market risks relating to interest
rate and foreign exchange fluctuation, and liqyidiks.

Market risks

The Company is exposed to market risks arising fiterhusiness activities. These market risks
comprise mainly possible changes in foreign exchangl interest rates. The risks are
concentrated on its debt to financial institutiansl suppliers, related to the construction of the
plant and formation of the eucalyptus forests.

Interest rate risks

Interest rate risk refers to the potential finahltiases that the Company and its subsidiaries
could incur due to adverse changes in this ristofatriggered by different reasons, such as
economic crises, changes in sovereign monetargipsliand market fluctuations. The
Company has assets and especially liabilities eegbtis this risk, in transactions pegged to
indices such as the CDI (interbank deposit rat&) PT(benchmark long-term interest rate), and
the IPCA (extended consumer price index), and @oeaktransactions with fixed positions in
relation to some of the indices above that couddlten unrealized and/or realized losses
caused by mark-to-market. The Company seeks tgamidtithe interest rate risk by diversifying
the contracted indices.

The interest rate risk is directly linked to thekrbf increase in financial charges on Company
borrowings, as a result of market fluctuations.
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The Company's exposure to interest rate risk réfasgcally to borrowings. The position as at
September 30, 2015 and December 31, 2014 is asvill

Type

BNDES - subloan A
BNDES - subloan B

BNDES - subloans C, H and L

BNDES - subloan G
BNDES - subloan K
BNDES - subloan D
BNDES - subloan E
BNDES - subloans F and J
BNDES - subloan |
Debentures (first issue)
Debentures (second issue)
FINAME - Enterprise
financing

ACC (advance on exchange
contract)

ECAs

FCO (Center-West
Financing Fund)

Working capital

NCE

Leasing

Short-term investments
Current account

Sensitivity analysis

Parent Company

Average annual interest
rate and commissions

TJILP + interest of 3.32% p.a.

Floating rate BNDES + interest of 3.32% p.a.
Floating rate BNDES + interest of 4.52% p.a.

TJILP + interest of 2.92% p.a.

TILP

TJLP + interest of 1.8% p.a.

Floating rate BNDES + interest of 1.8% p.a.
Floating rate BNDES + interest of 3% p.a.
TJLP + interest of 1.4% p.a.

110% of CDI

IPCA + interest of 7.41% p.a.

Average interest of 3% to 8% p.a.

Forex + interest
Forex + interest of 2.8% to 5.69% p.a.
Interest of 8.5% to 9 % p.a.

Rate of 5.74% p.a. in US$

and 10.27% to 12.41% p.a. in R$
123% to 127% of CDI

Fixed rate — 12.9854% p.a. in R$

CDI + 3% p.a.

9/30/2015 12/31/2014
469,224 514,926
1,297,140 960,388
1,479,923 1,098,702
123,653 137,031
16,808 12,748

130,275 144,364
600,18 445,210
335,344 248,849

33,457 37,075

- 4,536
1,128,068 1,047,365
89,231 93,627

1,679,512 1,157,659
1,575,2171,062,017

25,042 49,960
53,407 41,415
521,577 111,036

3,414 -
(1,164,515)  (56,892)
- 365,470
8,397,957 7,475,486

For the purpose of providing information on how tharket risks to which the Company is
exposed as at September 30, 2015 would behavpostiséble 25% and 50% changes in interest
rates on the risk variables, as compared to thiegfsle scenario, are shown below.

Management considers that the closing interess$ teded to measure Company financial assets

and financial liabilities, at the reporting datepresent a probable scenario, whose effects are
already recognized in profit or loss. The net rssof exposures are as follows:
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Transaction - 9/30/2015 Risk Position Possible Remote
25% (i) 50% (ii)

TJPLP + interest and floating rate
BNDES BNDES + interest 230,863 57,716 115,432
Debentures (Interest) IPCA + interest of 7.41% p.a. 58,661 14,664 29,331
Debentures (Adjustment for Inflation) IPCA 81,275 20,319 40,637
FINAME Average interest of 3% to 8% p.a. 3,269 817 1,635
ACC (advance on exchange contract) Forex + interest 7,074 14,268 28,535
ECAs Forex + interest of 2.8% to 43611 10,903 21.806

5.69% p.a.
FCO (Center-West Financing Fund) Interest of 8.5% % p.a. 1,851 463 925

. . Rate of 5.74% p.a. in US$ and
Working capital 10.27% 10 12.41% p.a. in R$ 1,979 495 989
Leasing Fixed rate — 12.9854% p.a. 71 18 36
NCE 123% to 127% of CDI 29,671 7,418 14,835
Net exposure to interest rates 508,322 127,081 254,161
Transaction - 12/31/2014 Risk Position Possible Remote
25% (i) 50%(ii)

BNDES TIPLP + ir]terest and floating rate

BNDES + interest 247,606 61,901 123,803
Debentures (Interest) IPCA + interest of 7.41% p.a. and

110% of CDI 75,175 18,794 37,587
Debentures (Adjustment for Inflation) IPCA 64,945 16,236 32,473
FINAME Average interest of 3% to 8% p.a. 2,672 668 1,336
ACC (advance on exchange contract) Forex + interest 8,663 9,667 19,333
ECAs Forex + interest of 2.8% to

5.69% p.a. 43,375 10,844 21,688
FCO (Center-West Financing Fund) Interest of 8.5% % p.a. 4,358 1,089 2,179
Working capital Rate of 5.74% p.a. in US$ and

10.27% to 12.41% p.a. in R$ 5,473 1,368 2,736
Current account CDI + 3% p.a. 128,489 32,122 64,245
NCE 123% to 127% of CDI 13,542 3,387 6,771
Net exposure to interest rates 624,302 156,076 312,151

Scenarios | and |l take into account a 25% and B@¥ease in the interest rates, respectively.

The borrowing cost based on the basket of currensidefined based on the average funding
cost of the Bank in the international market andststs of the UMBNDES plus a basket of
currencies that corresponds to a variable intestst

The long-term interest rate (TJLP) was createcetaded as a benchmark of the basic cost of
funding granted by BNDES and at the reporting eae 6.5% per year.

Foreign exchange rate risks

The foreign exchange rate is the risk that foregchange rate fluctuations make the Company
incur unexpected losses, leading to a decreasséatsaor an increase in liabilities.
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The main Company exposures refer to the US dalag, and Swedish krona fluctuations in
relation to the Brazilian real.

As at September 30, 2015, the US dollar, Euro,%medish Krona quotations were R$ 3,9729,
R$ 4,4349 and R$ 8,3951, respectively.

As at September 30, 2015, the foreign exchangéutition risk is concentrated in line items
‘Trade receivables’, ‘Advances to suppliers’, ‘Tegohyables’ and ‘Borrowings’.

In order to hedge against the foreign exchangdililaisk, the Company seeks to balance the
amounts of assets and liabilities in foreign cucies

The Company'’s assets and liabilities exposed widarexchange risk as at September 30, 2015
are as follows:

Parent Company

9/30/2015 12/31/2014
Trade receivables (US dollar) 243,715 542,704
Total trade receivables 243,715 542,704
Advances (Euro) 418 -
Advances (US dollar) 34 -
Total advances to suppliers 452 -
Non Deliverable Forwards (US$) 1,911,000 4,401,323
Total derivatives payable/receivable 1,911,000 4,401,323
Trade payables (US dollar) (73) (200,993)
Trade payables (Euro) (123) (324)
Trade payables (Swedish Krona) (496) (163)
Total trade payables (692) (201,480)
ACC (advance on exchange contract) (US dollar) (4119,9 (827,138)
BNDES — Subloans C, H and L (US dollar) (371,214) (909,035)
BNDES - Subloan B (US dollar) (325,528) (793,455)
BNDES - Subloans D, E, F, J and | (US dollar) (236)1 (575,249)
ECAs (US dollar) (421,462) (869,575)
Caterpillar Financial (13,231) (36,792)
Total borrowings (1,783,542) (4,011,244)
Net exposure to currency risk 370,933 731,303

The risk of foreign exchange fluctuation may regulbsses for the Company due to a possible
decrease in its assets or increase in its lisdsliti
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Sensitivity analysis

For the purpose of providing information on how tharket risks to which the Company is
exposed as at September 30, 2015 would behavpostiséble 25% and 50% changes in interest
rates on the risk variables, as compared to thiegile scenario, are shown below. Management
considers that the closing quotations used to med&Sompany financial assets and financial
liabilities, at the reporting date, represent eptmle scenario, whose effects are already
recognized in profit or loss. The net results aedsnd liability exposures are as follows:

Parent Company

9/30/2015

Transaction Risk Position 25% 50%

Exposure of assets and liabilities R$ depreciation  (1,540,067)  (385,017) (770,034)
Non Deliverable Forwards (NDF) R$ appreciation 1,900 477,750 955,500

Net exposure to currency risk 370,933 92,733 185,466

Derivative financial instruments

As at September 30, 2015, the outstanding dergstivith maturities between November 3,
2015 and January 4, 2016, totaling US$ 1,911,646y to Non Deliverable Forwards (NDF)
contracts aimed at reducing the volatility in doienominated debt transactions.

The fair value of the derivative instruments iscodted based on the discounted cash flow
method, using the BM&F projection curves.

Outstanding derivatives

Notional amount Fair value

NDFs US dollar Real Maturity US dollar Real
Short position (US$) 1,911,000 7,493,031 3/11/15 to 4/01/1¢ 60,789 241,507
Maturity Notional in Dollars Average Rate MtM

11/03/2015 1,241,000 4,0115 23,241,196
12/01/2015 255,000 3,6603 101,402,671
1/04/2016 415,000 3,8106 116,863,275
Total 1,911,000 3,9210 241,507,142

c. Creditrisk
The risk basically refers to trade receivablesfarahcial instruments, as described below.

Bank deposits, financial investments and NDF trati@as are contracted with prime financial
institutions; therefore, the risk of incurring alegs with these financial institutions is minimum.
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Exposure to credit risk
The carrying amount of the financial assets remitssthe maximum credit exposure. The
maximum exposure to credit risk at the end of gporting period was:

Parent Company Consolidated

9/30/2015 12/31/2014 9/30/2015 12/31/2014

Cash and cash equivalents 1,272,206 34,969 1,394,504 54,551
Marketable securities 112,009 48,589 112,009 48,589
Trade receivables 124,302 100,803 750,765 460,766
Amounts due from related parties 709,745 613,144 781 30,706
Derivatives receivable 241,507 28,134 241,507 28,134

2,459,769 825,639 2,499,566 622,746
Guarantees

As a result of the transactions between BNDES dDA<: the following shared guarantees
were provided: a) first mortgage of the plant ia tlity of Trés Lagoas, b) pledge of
750,000,000 registered common shares of Eldorggnedge of 368,000,000 book-entry
common shares of the associate JBS S.A. and djatatien on the forest equipment financed
by ECAs in the amount of approximately R$ 80,000.

Price risk

The Company is exposed to wood price volatilityydiok new agreements not closed, resulting
from factors beyond management control, such asatd factors, offer volume, transportation
costs, forestry policies and others. To ensurstpply of the raw material necessary for the
operation of its plant, the Company has been ergenito partially prepaid wood supply
contracts for future delivery and is not exposethtvolatility of prices for the contracts
already signed.

Parent Company 9/30/2015 12/31/2014
Estimated amount of firm contracts 333,405 1,443,259
Advances made (111,787) (73,347)

221,618 1,369,912

The risks of changes in prices are mitigated byattigal delivery of wood, when the trade
payable and the related inventory are recognizeith, &t a price set when the contract is closed.
Thus, according to the delivery schedule, as thedwoventories are not yet fully delivered,
there is no payment obligation and, particulathgre is no risk of wood price fluctuation.
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The risks of not receiving the wood are mitigatgdhe continuous monitoring of forest

development by Company specialists.

Liquidity risk
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The Company's long-term debts comprise the follgwypes: BNDES, ECAs and debentures,
with maturities between 10 and 15 years, and graded of less than one year. The ECA and
debenture debts have customized payments. Inr8teyéiars the repayment of the principal is

lower than in years that approximate the totalesegnt.

The Company's working capital financing is madecbgtracting ACCs, NCEs and

Prepayments credit lines.

The table below shows the fair value of the Comfsafiyancial liabilities and their maturities:

Parent Company

At September 30, 2015
Trade payables
Amounts due to related parties
Borrowings
(-) Non Deliverable Forwards (NDF)
(-) Cash and cash equivalents

At December 31, 2014
Trade payables
Amounts due to related parties
Borrowings
Borrowings — related parties
(-) Non Deliverable Forwards (NDF)
(-) Cash and cash equivalents

Less than Betweenl Between3 Over Fair
lyear and2years and4years 4 years value
167,204 - - - 167,204
13,876 - - - 13,876
2,715,234 261,960 1,028,577 5,556,701 9,562,472
(241,507) - - - (241,507)
(1,272,206) - - - (1,272,206)
1,382,601 261,960 1,028,577 5,556,701 8,229,839
167,334 - - - 167,334
17,167 - - - 17,167
1,744,957 765,019 681,906 3,975,026 7,166,908
- 365,470 - - 365,470
(28,134) - - - (28,134)
(34,969) - - - (34,969)
1,866,355 1,130,489 681,906 3,975,026 7,653,776
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Consolidated

Less than Between 1 Between 3 Over Fair
and 2

1 year years and 4 years 4 years value

At September 30, 2015
Trade payables 182,388 - - - 182,388
Amounts due to related parties 13,876 - - - 13,876
Borrowings 2,715,234 261,960 1,028,577 5,556,701 9,562,472
(-) Non Deliverable Forwards (NDF) (241,507) - - - (241,507)
(-) Cash and cash equivalents (1,394,504) - - - (1,394,504)
1,275,487 261,960 1,028,577 5,556,701 8,122,725

At December 31, 2014
Trade payables 168,308 - - - 168,308
Amounts due to related parties 17,167 - - - 17,167
Borrowings 1,744,957 765,019 681,906 3,975,026 7,166,908
Borrowings — related parties - 365,470 - - 365,470
(-) Non Deliverable Forwards (NDF) (28,134) - - - (28,134)
(-) Cash and cash equivalents (54,551) - - - (54,551)
1,847,747 1,130,489 681,906 3,975,026 7,635,168

Fair value of financial instruments

Financial assets and financial liabilities are preed in the financial statements at their
carrying amounts and the related accrued inconexenses are accounted for
according to their expected realization or settleime

Under CPC 40/IFRS 7 Financial Instruments: Diaales, the Company and its subsidiaries
classify fair value measurement by the levels enfthr value hierarchy that reflect the
importance of the indices used in this measurenaanipllows:

Level 1 -quoted prices (unadjusted) in active markets fenittal assets or liabilities.
Level 2 -inputs other than quoted prices included withindlelvthat are observable for the
asset or liability, either directly (i.e. as priyes indirectly (i.e. derived from prices), and
valuation techniques that use market inputs.

Level 3 -inputs for the asset or liability that are not lthea observable market inputs. The
Company and its subsidiaries do not have instrusnerthis measurement level.
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9/30/2015 12/31/2014
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Assets
Cash and cash equivalents 1,272,206 - - 34,969 - -
Non Deliverable Forwards
(NDF) - 241,507 - - 28,134 -
Total assets 1,272,206 241,507 - 34,969 28,134 -
Consolidated
9/30/2015 12/31/2014
Level 1 Level 2 Level 3 Level 1 Level2 Level 3
Assets
Cash and cash equivalents 1,394,504 - - 54,551 - -
Non Deliverable Forwards
(NDF) - 241,507 - - 28,134 -
Total assets 1,394,504 241,507 - 54,551 28,134 -
Breakdown of the balances of financial instrumeeiscategory and fair value:
Parent Company
9/30/2015 12/31/2014
Carrying Fair Carrying Fair
amount value amount value
Assets
Fair value through profit or loss
Cash and cash equivalents 1,272,206 1,272,206 34,969 34,969
Non Deliverable Forwards (NDF) 241,507 241,507 28,134 28,134
Loans and receivables
Trade receivables 124,302 124,302 100,803 100,803
Amounts due from related parties 709,745 709,745 613,144 613,144
Advances to suppliers 98,114 98,114 58,391 58,391
Total financial assets 2,347,760 2,347,760 835,441 835,441
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9/30/2015 12/31/2014
Carrying Fair Carrying Fair
amount value amount value
Liabilities
Liabilities at amortized cost
Borrowings 9,562,472 9,562,472 7,166,908 7,166,908
Borrowings — related parties - - 365,470 365,470
Trade payables 167,204 167,204 167,334 167,334
Amounts due to related parties 13,876 13,876 17,167 17,167
Total financial liabilities 9,743,552 9,743,552 7,716,879 7,716,879
Consolidated
9/30/2015 12/31/2014
Carrying Fair Carrying Fair
amount value amount value
Assets
Fair value through profit or loss
Cash and cash equivalents 1,394,504 1,394,504 54,551 54,551
Non Deliverable Forwards (NDF) 241,507 241,507 28,134 28,134
Loans and receivables
Trade receivables 750,765 750,765 439,100 439,100
Amounts due from related parties 781 781 26,191 26,191
Advances to suppliers 103,224 103,224 62,004 62,004
Total financial assets 2,490,781 2,490,781 609,980 609,980
9/30/2015 12/31/2014
Carrying Fair Carrying Fair
amount value amount value
Liabilities
Liabilities at amortized cost
Borrowings 9,562,472 9,562,472 7,166,908 7,166,908
Borrowings — related parties - - 365,470 365,470
Trade payables 182,388 182,388 168,308 168,308
Amounts due to related parties 13,876 13,876 17,167 17,167
Total financial liabilities 9,758,736 9,758,736 7,717,853 7,717,853
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Parent Company and Consolidated

9/30/2015 12/31/2014
Total borrowings 9,562,472 7,166,908
(-) Borrowings subsidized by the BNDES (i) (3,816,270 (3,599,293)
(-) Financing from Export Credit Agency (ECA) (i) ,843,697) (1,062,017)
(-) Debentures (i) (1,110,241) (1,051,901)
(-) Short-term borrowings (i) (2,715,234) (1,744,957)

The Company shows that the carrying amounts ohiig instruments approximate their fair
values due to: (i) the absence of an active mddkesuch instruments; (ii) borrowings with
short-term maturities, presented net when the itpiaiair value measurement is immaterial.

Land operating leases
Land operating leases are paid as follows:

Parent Company and Consolidated

9/30/2015 12/31/2014
Less than one year 27,793 83,645
Between one and five years 467,927 335,385
More than five years 510,670 558,548
1,006,390 977,578

The Company leases land used in its operations wpdeating lease agreements effective for
fourteen years. Lease payments are adjusted everydars according to market rentals. Some
leases provide for additional lease payments tieabased on changes in a local price index.

During the period the amount of R$ 42,771 (R$ 53,84 at December 31, 2014) was
recognized as biological asset development castsipect of operating leases.

The leases recorded by the Company refer basitwelnd where eucalyptus is planted. As no
land title deed is transferred, the Company detaethihat the land leases are operating leases.
The lease paid to the property lessor is incretsathrket rent at regular intervals, and the
Company does not participate in the residual vafube land; it was determined that
substantially all the risks and rewards of the land buildings are with the lessor. Thus, the
Company determined that the leases are operatisgde
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